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INDEPENDENT AUDITOR’S REPORT
To The Members of Sesa Care Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Sesa Care Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Cash Flows and the Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(*Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2023, and its loss, total comprehensive loss, its
cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s Responsibility
for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the
Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAI's Code of Ethics. We believe that the
audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

« The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board of Directors Report under
section 134 of the Act but does not include the standalone financial statements, and
our auditor’s report thereon.

e« Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

« In connection with our audit of the standalone financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our
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knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

e If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board
of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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« Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to standalone financial
statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Loss, the Statement of Cash Flows and Statement of Changes in
Equity dealt with by this Report are in agreement with the relevant books account.
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d)

e)

f)

g)

h)

In our opinion, the aforesaid standalone financial statements comply with the Ind
AS specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on
March 31, 2023 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2023 from being appointed as a director in terms
of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness
of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of
the Company’s internal financial controls with reference to standalone financial
statements.

With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the Company being a private company, section 197 of the Act related
to the managerial remuneration is not applicable.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i The Company does not have any pending litigations as at the year-end,
which would impact its financial position in its Standalone Financial
Statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. As at the year-end, there were no amounts which were required to be
transferred to the Investor Education and Protection Fund by the Company.

iv.(a) The Management has represented that, to the best of it's knowledge and
belief, other than as disclosed in the Note 48 to the financial statements, no
funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entities), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge and
belief, other than as disclosed in the Note 48 to the financial statements, no
funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party
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(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain
any material misstatement.

v. The Company has not declared or paid any dividend during the year and has
not proposed final dividend for the year.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for
maintaining books of account using accounting software which has a feature
of recording audit trail (edit log) facility is applicable to the Company w.e.f.
April 1, 2023, and accordingly, reporting under Rule 11(g) of Companies
(Audit and Auditors) Rules, 2014 is not applicable for the financial year ended
March 31, 2023.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No. 117366W/W-100018

K\ S hak—
Krunal Shah
Partner

Place: Mumbai Membership No. 111260
Date: September 1, 2023 UDIN: 23111260BHANFI2162
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’'S REPORT

Re: Sesa Care Private Limited

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls with reference to standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial
statements of Sesa Care Private Limited (“the Company”) as of March 31, 2023 in
conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls with reference to standalone financial statements based on the internal
control with reference to standalone financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to standalone financial statements of the Company based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls with reference to standalone financial statements. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to standalone financial statements was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to standalone financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to
standalone financial statements included obtaining an understanding of internal financial
controls with reference to standalone financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’'s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls with
reference to standalone financial statements.
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Meaning of Internal Financial Controls with reference to standalone financial
statements

A company's internal financial control with reference to standalone financial statements is
a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control with
reference to standalone financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to standalone
financial statements

Because of the inherent limitations of internal financial controls with reference to
standalone financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to standalone financial statements to future periods are subject to the risk
that the internal financial control with reference to standalone financial statements may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with
reference to standalone financial statements were operating effectively as at March 31,
2023, based on the criteria for internal financial control with reference to standalone
financial statements established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm's Registration No. 117366W/W-100018

JA VS had—
Krunal Shah
Partner

Place: Mumbai Membership No.111260
Date: September 1, 2023 UDIN: 23111260BHANFI2162
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ANNEXURE B TO THE INDEPENDEDNT AUDITORS’ REPORT

Re: Sesa Care Private Limited

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that,

()
(@)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment (including
right-of-use assets).

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The Property, Plant and Equipment (including Right-of-use assets) were physically
verified during the year by the Management in accordance with a regular
programme of verification which, in our opinion, provides for physical verification
of all the Property, Plant and Equipment (including Right-of-use assets) at
reasonable intervals. According to the information and explanation given to us, no
material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the Company does not
have any immovable properties and hence reporting under clause (i)(c) of the
Order is not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment (including
Right of use assets) and intangible assets during the year.

(e) According to the information and explanations given to us, no proceedings have
been initiated during the year or are pending against the Company as at March 31,
2023 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended) in 2016 and rules made thereunder.

(if)

(a) The inventories were physically verified during the year by the Management at
reasonable intervals., In our opinion and according to the information and
explanations given to us, the coverage and procedure of such verification by the
Management is appropriate having regard to the size of the Company and the nature
of its operations. No discrepancies of 10% or more in the aggregate for each class of

inventories were noticed on such physical verification of inventories when compared
with books of account.

(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of
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(iii)

(iv)

(v)

(vi)

time during the year, from banks or financial institutions on the basis of security of
current assets. In our opinion and according to the information and explanations
given to us, the quarterly returns or statements comprising (stock statements,
debtors less than 90 days and other stipulated financial information) filed by the
Company with such bank or financial institutions are in agreement with the
unaudited books of account of the Company of the respective quarters and no
material discrepancies have been observed.

The Company has not made any investments in, provided any guarantee or security, and
granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year, and
hence reporting under clause (iii) of the Order is not applicable.

According to information and explanations given to us, the Company has complied with
the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of grant
of loans, making investments and providing guarantees and securities, as applicable.

According to information and explanations given to us, the Company has not accepted
any deposit or amounts which are deemed to be deposits. Hence, reporting under clause
(v) of the Order is not applicable.

According to information and explanations given to us, the maintenance of cost records
has been specified for the activities of the Company by the Central Government under
section 148(1) of the Companies Act, 2013 and are of the opinion that, prima facie, the
prescribed cost records have been made and maintained by the Company. We have,
however, not made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.

(vii) In respect of statutory dues:

(a) Undisputed statutory dues, including Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, duty of Custom, cess and other material
statutory dues applicable to the Company have generally been regularly deposited by
it with the appropriate authorities in all cases during the year.

(b) There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income-tax, duty of Custom, cess and
other material statutory dues in arrears as at March 31, 2023 for a period of more
than six months from the date they became payable.

(c) There are no statutory dues referred in sub-clause (a) above which have not been
deposited on account of disputes as on March 31, 2023.

(viii) According to information and explanations given to us, there were no transactions relating

to previously unrecorded income that were surrendered or disclosed as income in the tax
assessments under the Income Tax Act, 1961 (43 of 1961) during the year.
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(ix)

(a) In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

(b) According to information and explanations given to us, the Company has not been
declared wilful defaulter by any bank or financial institution or government or any
government authority.

(c) To the best of our knowledge and belief, in our opinion, term loans availed by the
Company were, applied by the Company during the year for the purposes for which
the loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(e) The Company has not made any investment in or given any new loan or advances
to its subsidiary during the year and hence, reporting under clause (ix)(e) of the
Order is not applicable.

(f) The Company has not raised loans during the year on the pledge of securities held
in its subsidiary.

(x)

(a) The Company has not issued any of its securities (including debt instruments) during
the year and hence reporting under clause (x)(a) of the Order is not applicable.

(b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause (x)(b) of the Order is not applicable to the Company.

(xi)

(a) To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.
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(xiii) In our opinion, the Company is in compliance with section 188 of the Companies Act for
all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements etc. as required by the applicable
accounting standards. The Company is a private company and hence the provisions of
section 177 of the Companies Act, 2013 are not applicable to the Company.

(xiv)

(a) In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

(b) We have considered, the internal audit reports issued to the Company upto the audit
report date.

(xv) In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi)

(a) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not
applicable.

(b) Based on the representation given by the Company, the Group does not have any CIC
as part of the group and accordingly reporting under clause (xvi)(d) of the Order is not
applicable.

(xvii) The Company has incurred cash losses amounting to Rs. 2,094 Lakhs during the
financial year covered by our audit and Rs. 1,033 Lakhs thousands in the immediately
preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the
year.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the
standalone financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.
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(xx) The Company did not have net worth of rupees five hundred crore or more, or turnover
of rupees one thousand crore or more or a net profit of rupees five crore or more
during the immediately preceding financial year and hence, provisions of Section 135
of the Act are not applicable to the Company during the year. Accordingly, reporting
under clause 3(xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No.117366W/W-100018)

1A V- Shak~

Krunal Shah

Partner

Place: Mumbai Membership N0.111260
Date: September 1, 2023 UDIN: 23111260BHANFI2162



Sesa Care Private Limlted
CIN: U24247KA2018PTC115638
Standalone Balance Sheet as at March 31, 2023

(Rs. in Lakhs)

Parficulars Note No. As atzlg:;ch a1, As atzm:;‘:h 31,
ASSETS
Non-current assets
{a) Property, plant and equipment 5 430.63 567.39
(b) Goodwill 6 (a) - =
(c) Other intangible assets 6 (b) 49,831.13 59,156.16
{d) Capital-Work-in Progress 7(a) 8.40 =
{e) Intangible assets under development 7(b) - 11.18
() Financial assets
(i) Investment 8 144.50 144.50
(i) Other financial assets 9 425.29 304.74
(a) Income-iax assets (net) 10 18.05 7.70
(iy Other non- current assets " 16.42 31.89
Total non-current assets 50,875.42 60,223.56
Cumrent assets
(a) Inventories 12 857.60 914.81
{b) Financial assets
(i) Trade receivables 13 1,894.46 1,823.08
(i) Cash and cash equivalents 14 2,730.01 350.19
(iii} Other financial assets 15 6.85 2.88
(c) Other current assets 16 347.24 295.76
Total current assets 5,836.16 3,386.72
TOTAL ASSETS 56,711.58 63.610.28
EQUITY AND LIABILITEES
EQUITY
(a) Equity share capital 17 93,359.70 93,359.70
{b) Other equity 18 {70,748.97) (59,166.08)
Total Equity 22,610.73 34,193.62
UIABILITIES
Non-current liabilities
(a) Financial liabilities
() Borrowings 19 24,829.32 23,991.56
() Lease liability 56.04 131.05
(b) Provisions 20 403.63 88.89
Total non-current Eabilities 24,988.99 24,211.50
Current liabilitles
(a) Financial liabilities
(i) Bomrowings 21 7,015.59 2,812.58
(ii) Lease liabilities 75.02 65.97
(iii} Trade payables 22
(a) Total outstanding dues to Micro enterprises and Small enterprises 203.47 98.20
(b) Total outstanding dues to creditors other than (a) above 1,615.82 2,035.34
(b) Other current liabilities 23 197.11 187.89
(c) Provisions 24 4.85 5.18
Total current liabilities 9.111.86 5,205.16
TOTAL EQUITY AND LIABILITIES 56,711.58
See accompanving notes forming part of the Standalone Financial Stalements
In terms of our report attached
For Deloitte Haskins & Sells LLP For Sesa Care Friv; mited
Chartered Accountants
“
4V S hai-
Krunal Shah Sandeep Rai  / / Ashj va
Partner Chief Executive Officer” * Director
DIN: 0907163%31 DIN: 02574919
Place: Mumbai Pliace: Muml‘fai Place: Mumbai
Date: Septtumben 1, 2023 Dats: LLQ‘E( 10,23 Date: :ru% ia,
2023

N

a
Clwef Financial Officer

Place: Mumbai

Date: WL‘J 10, 2023

Sarita Aggarwal
Company Secretary

Place: Jaipur

Date: m"’ﬂﬂfis




Sesa Care Private Limited
CIN: U24247KA2018PTC115638
Standalone Statement of Profit and Loss for the year ended March 31, 2023

{Rs. In Lakhs)

DIN: 0907 1630

Place: Mumbai

Date: qumhv» \, 2023

Place! Mumbai

Date: 'Ju_,ﬂg

10 \2013

Chief Financial Officer

Place: Mumbai

Date: T“'Q‘d 10,2033

p For the year ended | For the year ended
Particulars NoteNo. | " wrarch31,2023 | March 31,2022
INCOME
(a) Revenue from operations 25 11,248.84 10,443.32
(b) Other income 26 66.09 109.45
Total income 11,314.93 10,552.77
EXPENSES
{a) Cost of materials consumed 27 3,514.27 3,611.87
{b) Changes in inventories of finished goods and work-in-progress 28 (55.84) 40.94
(c) Employee benefits expense 29 2,608.64 2,290.35
(d) Finance cost 30 3,5656.77 2,432.10
(e) Depreciation and amortization expense 31 5,422.04 5,438.71
(f) Impairment of goodwill and other intangible assets 6(a) and 6(b) 4,089.30 -
(g) Other expenses 32 3,890.33 3.316.72
Total expenses 23,025.51 17,030.69
Loss before tax {11,710.58) (6,477.92)
Tax expense:
(a) Cument tax - -
(b) Deferred tax - -
Loss for the year (11,710.58) (6.477.92)
Other Comprehensive Income
ltems that will not be reclassified to profit or loss
Remeasurement of defined benefit plan 36 16.07 14.95
Total Other Comprehensive Income 16.07 14.95
Total Comprehensive Loss for the year (11,694.51) (6.462.97)
Earnings per Equlity share
(Class A Equity share of Rs.10 each and Class B Equity Share of Rs. 6 each)
Basic and Diluted (Rs.) 34 {1.17) (0.65)
See accompanying notes forming part of the Standalone Financial Statements
In terms of our report attached
For Deloitte Haskins & Sells LLP For Sesa Cgfe Private Limitad
Chartered Accountants 7/ o
l‘( V. S ‘ﬁa)——- ’\ /
Krunal Shah Sandeep R F3 Bhargava
Partner Chief Exegltive Officer D g
1

DIN: 02574919

Place: Mumbai
Date: T \0
R,
/

Sarita Aggarwal
Company Secretary

Place: Jaipur

Dale:'jug_;dilo%




Sesa Care Private Limited
CIN: U24247KA2018PTC115638

a. Equity Share Capital

|Standalone Statement of changes in Equity for the year ended March 31, 2023

[Rs. in Lakhs)
Balance at March 31, 2021 93,359.70
Changes in Equity share capital m
Balance at March 31, 2022 93,359.70
Changes in Equity share capital -
Balance at March 31, 2023 93,359.70

b. Other Equity ( refer note 18)

(Rs. in Lakhs)

Particulars Retained Earnings ESOP Outstanding Total

Balance at March 31, 2021 (52,788.35) - (52,788.35)
Loss for the year (6,477.92) - (6,477.92)
Provision for employee stock options oustanding created - 85.24 85.24
during the year

Other comprehensive income for the year, net of income-tax 14.95 - 14.95
Balance at March 31, 2022 (59,251.32) 85.24 (59,166.08)
Loss for the year (11,710.58) - (11,710.58)
Provision for employee stock options oustanding created - 111.62 111.62
during the year

Other comprehensive income for the year, net of income-tax 16.07 - 16.07
Balance at March 31, 2023 (70,945.83) 196.86 (70,748.97)

In terms of our report attached
For Deloitte Haskins & Seils LLP
Chartered Accountants

14: V.S hod~

Krunal Shah
Parlner

Place: Mumbai

Date: hex | , 2023

See accompanying notes forming part of the Standalone Financial Statements

Place: Mumbai

Date: Jugz 10,202

vt

DIN: 2574919

Place: Mumbai

Date: 'o/o‘[ /2013

Sarita Aggarwal
Company Secretary

Place: Jaipyr
Date: § 070','{@;3




|Sesa Care Private Limited
CIN: U24247KA2018PTC115638
Standalone Statement of Cash Flows for the year ended March 31, 2023

{Rs. in Lakhs)

Particulars F::;y: rzeolged For the year ended March 31, 2022
|Operating activities
Loss before tax {11,710.58) (6,477.92)
|Adjustmants for:
Depreciation and amortization expense 542204 5,438.71
I of goodwill and ather intangible assets 4,089.30 -
Provision for employee bemefiits 14.41 33.75
Pravision for employee stodk aplions outstanding 111.62 8524
on fixed deposit widh bank (18.38) (7.18)
Finance cost 3.556.77 243210
13,175.75 7.982.62
Operating profit before working capital changes 1,465.17 1,504.70
Working capital ch
linventaries 57.21 (56.38)
Trade receivables (71.38) (355.40)
Other current financial assets (3.97) 273
Other non current assets 15.47 (21.63)
(Othar current assets (51.48) 86.61
(Othiar non current financial axssts (1.11) {2.81)
Trade payables (314.25) 140.40
(Other current liabilities 9.22 66.01
(360.29)| (140.47)
Cash from operations 1,104.88 1,364.23
Income tax (paidy refund {11.35) (5.15)
|Net cash flow d from 1,093.53 1,359.08
Investing activities
Purchase of property, plant and equigiment (including Capilal work in progress) (45.30) (65.95)
Purchase of intangibke assets fmctuding intangible assets under development) (12.65) {6.89)
Purchase of fixed deposits (125.36) (165.64)
Interest on fixed deposit with bank 27.16 0.91
Net cash from {used) In Investing activities (156.15) (237.57)
Repayment of long-term borrowinms (2,668.76)| -
Proceeds from Inter corporate deposit 1,000.00 2,500.00
Repayment of Inter corporate deposit (1,000.00}) (2,500.00)
Proceeds from short-term borrowiings (net) 1,156.18 (1.344.42)
Repayment of lease liability (65.97) (76.24)
Procesds from long term borrowings 5,759.99 2,987.36
Finance cost from Jong-term borrowings (2,497.64) (2,008.11)
Finance cost from short-term borrowings {241.36) (3368.45)
Net Cash from (used) In financing activities 1.442.44 | (780.86)
Net increase in cash and cash equivalents 2,379.82 340.65
Cash and cash equivalents at the beginning of the yesr 350.19 954
Cash and cash equlvalents att the end of the vear (Refer Note 14) 2.730.01 350.19

Notes-

(W) See accompanying notes fumming part of the Standalone Financial Statements.

(1} Standadone Statement of Casi Flows has been prepared as per the indirect method spedified under Ind AS 7 on 'Statement of Cash Flows',

In tesms of our report altachert
Far Delodte Haskins & Selis IULP
Cheriered Accountants

14V & had—
Krunal Shah
Pariner

Ptace: Mumbai
Dt Soptmben) , 2013

Date: —‘T”ng 10,2023

Bha
Director
DIN: 02574919

-

Place: Mum|

i
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s
Santa Aggarwal
Company Secrelary

Place: Jaipur

Date:!()/ o7 , 2023




Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Standalone Financial Statements for the year ended March 31, 2023

Note 1 - About the Company:
Sesa Care Private Limited (the Company) is a private limited company incorporated on August 23, 2018 under the provisions of Companies Act, 2013. The Company is
primarily engaged in business of manufacturing, purchasing and selling of Hair Care and Skin Care products for personal/household use.

Note 2 - Significant Accounting Policies:

a, Basis of preparation and Presentation
The Standalone Financial Statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) as notified by Ministry of Corporate
Affairs pursuant to Section 133 of the Companies Act, 2013 (the Act) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and other accouting
principles generally accepted in india. The Standalone Financial Statements are presented in Indian Rupees (Rs.) and all values are rounded to the nearest lakhs in two
decimals, except otherwise indicated.

These Standalone Financial Statements have been prepared on a historical cost basis, except for certain financial assets and liabilities measured at fair values.

b. Business Combination
Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of the assets and liabilities acquired by the Company from the former owners in exchange of control of the business.
Acquisition-related costs are recognised in the Standalone Statement of Profit and Loss as incurred.

Measurement period adjustments are adjustments that arise from additional information obtained during the measurement period (which cannot exceed one year from the
acquisition date) about facts and circumstances that existed at the acquisition date.

Gooduwill is measured as the excess of the sum of the consideration transferred over the net of acquisition-date amounts of the identifiable assets acquired and the liabilties
assumed.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either in the principal market for the asset or
liability, or in the absence of a principal market, in the most advantageous market for the asset or liability. The principal or the most advantageous market must be accessible
to the Company.

o

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a non- financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in these standalone financial
statements are categorized within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or

indirectly observable
« Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in these Standalone Financial Statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

d. Goodwill
Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less accumulated impairment losses, if any. At the
end of each reporting period, the Company reviews carrying amount of goodwill to determine whether there is any indication that goodwill has suffered any impairment loss.
Accordingly, recoverable amount of goodwill is arrived basis projected cash flows from business. Any impairment loss for goodwill is recognised directly in Standalone
Statement of Profit and Loss. An impairment loss recognised for goodwill is not reversed in subsequent periods.

[

. Revenue recognition
The Company recognises revenue from sale of goods and services, based on the terms of contract and as per the business practise; the Company determines transaction
price considering the amount it expects to be entitied in exchange of transferring promised goods or services to the customer. Revenue is recognised when it is realized or is
realizable and has been earned after the deduction of variable components such as discounts, rebates, and schemes. The Company estimates the amount of variable
components based on historical, current and forecast information available and either expected value method or most likely method, as appropriate and records a
corresponding liability in other payables; the actual amounts may be different from such estimates. These differences are recognised as a change in management estimate
in a subsequent period.

Sale of goods
Revenue is recognised when control of the products being sold has been transferred to a customer and when there are no longer any unfulfilled obligations to the customer,

the amount of revenue can be measured reliably and recovery of the consideration is probable. Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable, net of returns, Goods and Services Tax (GST) and applicable trade discounts and allowances.



Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Standal FInancial St ts for the year ended March 31, 2023

Other income
Interest income on funds invested in financial assets is recognised in the Standalone Statement of Profit and Loss using the effective interest rate method on a time

proportion basis.
Duty Drawback income is recognized when no significant uncertainty as to determination or realization exists.

Duty scrip awarded to the Company pursuant to the Merchandise Export from India (MEIS) Scheme are recognized when they are sold and it is not unreasonable to expect
ultimate collection of the sale consideration.

™

Property, plant and equipment

Recognition and measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditure that are
directly attributable to the acquisition of the asset and other costs directly atiributable te bringing the asset to a working condition for its intended use.

When parts of an item of property, plant and equipment have significant cost in relation to total cost and different useful lives, they are accounted for as separate items
(major components) of property, plant and equipment.

The cost of replacing pat of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Company, its cost can be measured reliably and it has a useful life of at least 12 months. The costs of other repairs and maintenance
are recognised in the Standalone Statement of Profit and Loss as incurred.

Depreciation
Depreciation is recognised in the Standalone Statement of Profit and Loss on a siraight-line basis over the estimated useful fives of property, plant and equipment. Leased

assets are depreciated over the shorter of the lease term or their useful lives, unless it is reasonably certain that the Company will obtain ownership by the end of the lease
term. The useful lives of these assets are as prescribed in Schedule Il of the Companies Act, 2013.

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

g. Intangible assets
Recognition and measurement
Intangible assets include of Brands, Distribution Netwark, Trade Mark, Formula and Goodwill which were acquired by the Company as a part of purchase consideration at the
time of business purchase from Ban Labs Private Limited. (Refer note 41)

Intangible assets other than goadwill that are acquired by the Company, which have finite useful lives, are measured at cost less accumulated amortisation and accumulated
impairment losses, if any. Intangible assets other than goodwill that are acquired by the Company, which have indefinite useful lives are measured at cost and are not
amortised, but are tested for impairment at the end of each reporting period, if events or changes in circumstances indicate that they might be impaired

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which they relate.

Software for internal use, which is primarily acquired from third-parly vendors, including consultancy charges for implementing the software, are capitalised. Subsequent
costs are charged to the Standalone Statement of Profit and Loss as incurred. The capitalised costs are amortised over the estimated useful life of the software. Intangible
assets with definite useful lives that are acquired separately are carried at cost less accumulated impairment losses.

Amortisation
Amortisation of intangible assets is recognised in the Standalone Statement of Profit and Loss on a straight-line basis over the estimated useful lives from the date that they

are available for use.

The estimated useful lives are as follows:
Brand: Indefinite useful life

Trade Mark: Indefinite useful life
Distribution Network: 7 years

Formula: 15 years

Software: 5 years

h. Impairment of tangible and intangible assets other than goodwill {for Goodwill refer note 2(d))
At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating units,
or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that refiects current market assessments of the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. An impairment loss is recognised immediately in the Standalone Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of ts recoverable amount,
but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the Standalone Statement of Profit and Loss.



Sesa Care Private Limited
CIN:U24247KA2018PTC115638

Notes forming part of Standalone Financlal St for the year ended March 31, 2023

i. Borrowing costs
Bomowing costs primarily comprise interest on the Company's borrowings. There are no borrowing costs which are directly attributable to the acquisition, construction or
production of a qualifying asset hence the borrowing costs are not capitalised during the period.

Borrowing costs are recognised in the Standalone Statement of Profit and Loss using the effective interest rate method.

j- Investments and financial assets
Classification
The Company classifies its financial assets in the following measurement categories:
« Those to be measured subsequently at fair value (either through other comprehensive income, or through Statement of Profit and
Loss), and
« Those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the Standalone Statement of Profit and Loss or Other Comprehensive Income. For investments
in debt instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will depend on whether the Company
has made an irrevocable election at the time of initial recognition to account for the equity invesiment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs that
are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets camied at fair value through profit or loss are expensed in the Standalone
Statement of Profit and Loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and interest.
Measurement of debt instruments

Subsequent measurement of debt instruments depends on the Company'’s business model for managing the asset and the cash flow characteristics of the asset. There are
three measurement categories into which the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at
amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is recognised in the Standalone
Statement of Profit and Loss when the asset is derecognised or impaired. interest income from these financial assets is included in other income using the effective interest
rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assats’
cash flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition
of impairment gains or losses, interest income and foreign exchange gains and losseis which are recognised in the Standalone Statement of Profit and Loss. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OCl is reciassified from equity to the Standalone Statement of Profit and Loss and
recognised in other income/expenses. Interest income from these financial assets is included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss. A gain or loss on
a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in the Standalone Statement of
Profit and Loss and presented net in the Standalone Statement of Profit and Loss within other income/expenses in the period in which it arises. Interest income from these
financial assets is included in other income.

Impairment of financial assets
The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt instruments. The impairment

methodology applied depends on whether there has been a significant increase in credit risk.

Trade receivables are recognised when the right to consideration becomes unconditional. These assets are held at amortised cost, using the effective interest rate (EIR) method
where applicable, less provision for impairment based on expecied credit loss.

Interest income from financial assets

Interest income from financial assets is recognised using the effective interest rate method. The effective interest rate is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to the gross carrying amount of a financial asset. When calculating the effective interest rate, the Company estimates
the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not
consider the expected credit losses.



Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Standalone Fl lal St: for the year ended March 31, 2023

k. Financial liabilities

Non derivative financial liabilities include trade and other payables
Borrowings and other financial liabilities are initially recognised at fair value (net of fransaction costs incurred). Difference between the fair value and the transaction proceeds

on initial recognition is recognised as an asset / liability based on the underlying reason for the difference.
Subsequently all financial liabilities are measured at amortised cost using the effective interest rate method.

Borrowings are derecognised from the Standalone Balance Sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference between
the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognised in the Standalone Statement of Profit and Loss. The gain / loss is recognised in other equity in case of transaction with shareholders.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months after the reporting
period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting period with the effect that the liability becomes
payable on demand on the repariing date, the entity does not classify the liability as current, if the lender agrees, after the reporting period and before the approval of the
standalone financial statements for issue, not to demand payment as a consequence of the breach.

Trade payables are recognised initially at their transaction values which also approximate their fair values and subsequently measured at amortised cost less settlement
payments.

Inventories
Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories is determined on a weighted moving average basis. Purchase cost and other
related costs incurred in bringing the inventories to their present location and condition are included while valuing the inventory.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.

The factors that the Company considers in determining the allowance for slow moving, obsolete and cther non-saleable inventory includes estimated shelf life, planned
praduct discontinuances, price changes, ageing of inventory and introduction of competiive new products, to the extent each of these factors impact the Company's
business and markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

m Trade Receivables
Trade receivables are recognised when the right to consideration becomes unconditional. These assets are held at amortised cost, using the effective interest rate (EIR)
method where applicable, less provision for impairment based on expected credit loss.

n. Accounting for income taxes
Income tax expense consists of current and deferred tax. Income tax expense is recognised in the Standalone Statement of Profit and Loss except to the extent that it
relates to items recognised in other comprehensive income, in which case it is recognised in other comprehensive income. Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
k]
Deferred tax is recognised for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes.
Deferred tax is not recognised for the following temporary differences:
« The initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting
nor taxable profit, and
« Taxable temporary differences relating to investments in subsidiaries to the extent it is not probable that the temporary difference
will reverse in the foreseeable future and taxable profit will be available against which the temporary difference can be utilised.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabiliies and assets, and they relate to income taxes levied by the same
tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will
be realised/ settled simultaneously.



Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Standal Financial St for the year ended March 31, 2023

o. Foreign Currency Transactions
1) Functional and presentation currency:
Items included in the Standalone Financial Statements of the Company are measured using the currency of the primary economic environment in which the Company
operates (functional currency). The Standalone Financial Statements of the Company are presented in Indian Rupees (Rs.), which is also the functional and presentation
currency of the Company.

i} Transactions and balances:

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gain/(loss) resulting
from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
generally recognised in the Standalone Statement of Profit and Loss except that they are deferred in other equity if they relate to qualifying cash flow hedges. Foreign
exchange differences regarded as an adjustment to borrowing costs are presented in the Standalone Statement of Profit and Loss within finance costs. All other foreign
exchange gain/ (loss) are presented in the Standalone Statement of Profit and Loss on a net basis with other income/expenses.

Non-monetary items that are measured at fair value that are denominated in a foreign cummency are translated using the exchange rates at the date when the fair value was
determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain/(loss).

p. Employee benefits
Short-term benefits

Short-term benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the amount expected
to be paid under short-term cash bonus or profit- sharing plans if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

Defined contribution plans
A defined contribution plan is a post- employment benefit plan under which the Company pays fixed contributions into a separate entity and will have no legal or constructive

obligation to pay further amounts. Obligations for contributions to recognised provident funds, approved superannuation schemes and other social securities, which are
defined contribution plans, are recognised as an employee benefit expense in the Standalone Statement of Profit and Loss as incurred.

Defined benefit plans

A defined benefit plan is a post- employment benefit plan other than a defined contribution plan. The Company’s net obligation in respect of an approved gratuity plan, which
is a defined benefit plan, and certain other defined benefit plans is calculated separately for each material plan by estimating the ultimate cost to the entity of the benefit that
employees have eamed in return for their service in the current and prior periods. This requires an entity to determine how much benefit is attributable to the current and prior
periods and to make estimates (actuarial assumptions) about demographic variables and financial variables that will affect the cost of the benefit. The cost of providing
benefits under the defined benefit plan is determined using actuarial valuation performed annually by a qualified actuary using the projected unit credit method.

The benefit is discounted to determine the present value of the defined benefit obligation and the current service cost. The discount rate is the yield at the reporting date on
risk free govemment bonds that have maturity dates approximating the terms of the Company’s obligations and that are denominated in the same curmrency in which the
benefits are expected to be paid.

The fair value of any plan assets is deducted from the present value of the defined benefit obligation to determine the amount of deficit or surplus. The net defined benefit
liability/ (asset) is determined as the amount of the deficit or surplus, adjusted for any effect of limiting a net defined benefit asset to the asset ceiling. The net defined benefit
liabifity/(asset) is recognised in the standalone balance sheet.

Defined benefit costs are recognised as follows:

« Service cost in the Standalone Statement of Profit and Loss

« Net interest on the net defined benefit liability (asset) in the Standalone Statement of Profit and Loss
« Remeasurement of the net defined benefit liability/ (asset) in Other Comprehensive Income

Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability (asset) at the beginning of the period, taking account of
any changes in the net defined benefit liability/(asset) during the pericd as a result of contribution and benefit payments.

Remeasurement comprises actuarial gains and losses, the return on plan assets (excluding interest), and the effect of changes to the asset ceiling if applicable).
Remeasurement recognised in other comprehensive income is not reclassified to the Standalone Statement of Profit and Loss.

Compensated leave of absence

Eligible employees are entitled to accumulate compensated absences up to prescribed limits in accordance with the Company’s policy. The Company measures the
expected cost of accumulating compensated absences as the additional amount that the Company expects to incur as a result of the unused entitlement that has
accumulated at the date of the Standalone Balance Sheet. Such measurement is based on actuarial valuation as at the date of the Standalone Balance Sheet carried out by
a qualified actuary.

Termination benefits

Termination benefits are recognised as an expense when the Company is demonstrably committed, without realistic possibility of withdrawal, to a formal detailed plan to
either terminate employment before the normal retirement date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy.
Termination benefits for voluntary redundancies are recognised as an expense if the Company has made an offer encouraging voluntary redundancy, it is probable that the
offer will be accepted, and the number of acceptances can be estimated reliably.



Sesa Care Private Limited

CIN:U24247KA2018PTC115638

Notes forming part of Standalone Financial Statements for the year ended March 31, 2023

q. Leases
The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116 on 'Leases’. Identification of a lease requires significant judgment.
The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated.
The Company has applied Ind AS 118, to its leases using prospective approach, effective annual reporting period beginning April 1, 2019 and applied the standard to its
leases from this date.

r. Provisions, contingent liabilities and contingent assets
Provisions are recognised when present obligations as a result of past events will probably lead to an outflow of economic resources from the Company and they can be
estimated reliably. Timing or amount of the outflow may still be uncertain. A present obligation arises from the presence of a legal or constructive obligation that has resulted

from past events.

Provisions are measured at the best estimate of expenditure required to settle the present obligation at the reporting date, based on the most reliable evidence, including the

risks and uncertainties and timing of cash flows associated with the present obligation.
In those cases where the possible outflow of economic resource as a result of present obligations is considered improbable or remote, or the amount to be provided for

cannot be measured reliably, no liability is recognised in the standalone balance sheet.

Any amount that the Company can be virtually certain to collect from a third party with respect to the obligation is recognised as a separate asset up to the amount of the
related provisions. All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingent assets are not recognised.

. Earnings per share
The Company presents basic and diluted Eamings per share (EPS) data for its Equity shares. Basic EPS is calculated by dividing the profit or loss attributable to the Equity
shareholders of the Company by the weighted average number of Equity shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to Equity shareholders and the weighted average number of Equity shares outstanding for the effects of all dilutive potential ordinary shares.

t. Employees Share Based Payments
Share-based compensation benefits are provided to employees via the Employee Stock Option Plan 2021 (ESOP 2021"). The fair value of aptions granted under the ESOP
2021 plan at the grant date is recognised as an employee benefits expense with a corresponding increase in equity. The lotal amount to be expensed is determined by
reference to the fair value of the options granted:
- including any market performance conditions (e.g., the entity’s share price)
« excluding the impact of any service and non-market performance vesting conditions (e.g. profitability, sales growth targets and remaining an employee of the entity overa
specified time period), and
» including the impact of any non-vesting conditions (e.g. the requirement for employees to save or hold shares for a specific period of time).
The total expense is recognised over the vesting period, which is the period over which all of the specified vesting conditions are to be satisfied. At the end of each period,
the entity revises its estimates of the number of options that are expected to vest pased on the non-market vesting and service conditions. It recognises the impact of the
revision to original estimates, if any, in the Standalone Statement of Profit and Loss, with a corresponding adjustment to equity.

Note- 3 Critical Accounting Estimates And Significant Judgement In Applying Accounting Policies:

The preparation of the Company's Standalone Financial Statements requires Management to make judgements, estimates and assumptions that affect the application of
aceounting policies, reported amounts of assets, liabilities, income and expenses, and accompanying disclosures, and the disclosure of contingent liabilities. The estimates
and associated assumptions are based on historical experience and other factors that are considered o be relevant. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period or in the period of the revision and future periods if the revision affects both current and future periods.

3.1 Key accounting judgements, assumptions and estimates
The key assumptians conceming the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment

to the carrying amounts of assets and liabilities are described below:

3.1.1 Useful lives of Property, Plant and Equipment and Other Intangible Assets

The useful lives and residual values of Company's assets are determined by the Management at the time the asset is acquired. These estimates are reviewed annually by

3.1.2 Impairment
An impairment loss is recognised for the amount by which an asset's or cash-generating unit's carrying amount exceeds its recoverable amount. To determine the

Note 4 - New and amended Ind AS Standards
On 31 March, 2023, the Ministry of Corporate Affairs (MCA) has notified Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies (indian

Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below

«Ind AS1 - Presentation of Financial Statements

«Ind AS8 - Accounting Policies, Changes in Accounting Estimates and Errors.

*Ind AS 12 - Income Taxes

« Ind AS 103 - Business Combination

« Ind AS 109 - Financial Instruments

«Ind AS 107 - Financial Instruments: Disclosures

« Ind AS 115 - Revenue from Contracts with customers

The Company is evaluating the impact on of account application of the amendments to the above Ind AS,



Sesa Care Private Limited
CIN:U24247KA2018PTC115638

Notes forming part of Standalone Financial Statements for the year ended March 31, 2023

Note 5 : Prope lant and equipment
(Rs. in Lakhs)
. Plant and Electrical | Furniture and Office Computer Leasehold Motor Right-of-
Srossicamyinglamount equipment fittings fixture equipment on:muﬂ_ma Buildings Vehicle |use Asset sl
Balance as at March 31, 2021 541.14 36.45 41.36 28.88 52.22 83.60 30.70 309.40 1,123.75
Additions 46.46 - 2.68 0.21 16.60 - - - 65.95
Deletions (51.95) (0.59) (6.00) (0.07) (8.19) - - - (66.80)
Balance as at March 31, 2022 535.65 35.86 38.04 29.02 60.63 83.60 30.70 309.40 1,122.90
Additions 27.39 - - 1.1 8.40 - - - 36.90
Deletions - - - = - - - - =
Balance as at March 31, 2023 563.04 35.86 38.04 30.13 69.03 83.60 30.70 309.40 1,159.80
S Plant and Electrical | Furniture and Office Computer Leasehold Motor Right-of-
figctimuiatedidopreriation equipment fittings fixture equipment equipment Buildings Vehicle |use Asset lotal
Balance as at March 31, 2021 234.86 24.19 9.84 7.48 25.15 21.15 0.30 93.32 416.29
Depreciation/ Amortisation expense 88.79 1.92 4,93 5.09 16.51 15.91 3.65 58.88 194.68
Deletions (44.53) (0.55) (4.77) (0.07) (5.54) - - - (55.46)
Balance as at March 31, 2022 279.12 25.56 10.00 12.50 35.12 37.06 3.95 152.20 555.51
Depreciation/ Amortisation expense 73.11 0.67 445 5.23 11.77 15.91 3.65 58.87 173.66
Deletions - - - - - - - - -
Balance as at March 31, 2023 352.23 26.23 14.45 17.73 46.89 52.97 7.60 211.07 729.17
. Plant and Electrical | Furniture and Office Computer Leasehold Motor Right-of-
Net carrying amount equipment fittings fixture equipment equipment Buildings Vehicle |use Asset e
Balance as at March 31, 2022 256.53 10.30 28.04 16.52 25.51 46.54 26.75 157.20 567.39
Balance as at March 31, 2023 210.81 9.63 23.59 12.40 22.14 30.63 23.10 98.33 430.63
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Note 6 (a): Goodwill

(Rs. in Lakhs)

Carrying amount March 31, 2023 March 31, 2022
Goodwill 8,211.46 8,211.46
Impairment loss (Refer note 6(b) below) (8,211.46) (8,211.48)
Net carrying amount - E
Note B (b): Other Intangible assets
(Rs. in Lakhs)
Gross carrying amount e Distribution network Formula Software Total
Trademark
Balance as at March 31, 2021 62,806.97 32,509.01 8,879.18 26.38 104,221.54
Additions - - - 6.89 6.89
Balance as at March 31, 2022 62,806.97 32,509.01 8,879.18 33.27 104,228.43
Additions - - - 12.65 12.65
Balance as at March 31, 2023 62,806.97 32,509.01 8,879.18 45.92 104,241.08
r——— . " Brand and e —
Accumulated amortisation and impairment Distribution network Formula Software Total
Trademark
Balance as at March 31, 2021 26,724.67 11,613.15 1,480.45 9.97 39,828.24
Amortisation expense - 4,645.54 592.24 6.25 5,244.03
Impairment loss (Refer note below) - - - = -
Balance as at March 31, 2022 26,724.67 16,258.69 2,072.69 16.22 45,072.27
Amortisation expense - 4,645.54 592.24 10.60 5,248.38
Impairment loss (Refer note below) 4,089.30 - - - 4,089.30
Balance as at March 31, 2023 30,813.97 20,904.23 2,664.93 26.82 54,409.95
Net carrying amount U, Distribution network Formula Software Total
Trademark
Balance as at March 31, 2022 36,082.30 16,250.32 6,806.49 17.05 59,156.16
Balance as at March 31, 2023 31,993.00 11,604.78 6,214.25 19.10 49,831.13

MNote:

During the financial year ended March 31, 2019, the Company had recognised the Goodwill and Other Intangible Assets (excluding software) pursuant to a businessj
acquisition (refer note 41) in line with Ind AS 103 on 'Business Combinations'. The Company tests the Goodwill and Other Intangible Assets for impairment on an
annual basis using the discounted cash flow approach. The Company performed an impairment analysis for the Goodwill and Other Intangible Assets as at March
31, 2021, which inter-alia also considered the impact of uncertainties associated with the COVID 19 pandemic. Consequent to the impairment analysis, the Company
had fully impaired the Goodwill and impaired the Brand and Trademark by Rs.26,724.67 lakhs during the year endind March 31, 2021. The Company performed an
impairment analysis for the Goodwill and Other Intangible Assets as at March 31, 2023. Based on Company analysis performed as at March 31, 2023, the Company
has recoginsed an additional impairment loss of Rs. 4,089.30 lakhs (Rs. Nil in Previous year) in respect of Brand and Trademark for the year ended March 31, 2023
The cumulative impairment of loss recoginised by the company as at March 31, 2023 Rs. 30,813.97 (Rs 26,724.67 as at March 31, 2022) in respect of Brand and
trademark.

The discount rate used in the discounted cash flow approach is the risk adjusted weighted average cost of capital applicable to the Company. The cash fiow
projections used for assessing the ‘'Value-in-use’ are based on the most recent forecast approved by Management. The forecast includes Management'’s latest
estimate on Revenues and Operating cash flows. The period of projections is for five years and based on financial budgets/forecasts which considers historicall
experience adjusted for applicable uncertainties. The cash flows beyond the forecast period are extrapolated using appropriate long term terminal growth rates based
on internal/external sources of information.

Significant judgments are involved in determining the discounted cash flows, which include the assumptions relating to the anticipated revenues and EBITDA
margins for the projection period. If these assumptions considered change in future, this could result in additional impairments the effects of which may not have
been estimated as at the date of the approval of these Standalone Financial Statements. Such changes, if any, will be prospectively recognised.

Note 7(a): Capital-Work-in Progress

(Rs. in Lakhs)

Amount in CWIP for a period of
Tangibl ts und 1 A March 31, 2023
angible assets under development .ées fian 1yEar 1-2 years 2.3 years Mo‘l;:atlr'nsan 3 s at Marc|
— 8.40 5 = ) Z 8.40
Projects in progress*
jects In prog ) B) Q Q A)
Note 7(b): Intangible assets under development
(Rs. in Lakhs)
Amount in CWIP for a period of
Intangible assets under development Less than 1 year 1-2 years 2-3 years Mo;(: atl::n 3 As at March 31, 2023
Projects in progress* - = - ~ =
ieeS MRISgISes B (11.18) B &) (11.18)

*Note: Figures in bracket pertains to balances as at March 31, 2022
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Note 8: Investment - Non-current (Unquoted, at cost

(Rs. in Lakhs)

As at
March 31, 2023

As at
March 31, 2022

In Equity instrument of subsidiary company

Note 10: Income-tax assets (non-current

1,698,727 Equity Shares of Sesa Care Bangladesh Private Limited 144.50 144.50
of BDT.10/- each fully paid-up

TOTAL 144.50 144,50

Note 9: Other financial assets - Non-current
(Rs. in Lakhs)

As at As at

March 31, 2023 March 31, 2022
Security deposits 45.53 41.57
Deposits with bank with original maturity of more than 12 months* 371.00 245.64
Interest accrued but not due on fixed deposit with bank 8.76 17.53
TOTAL 425.29 304.74

* (i) Rs. 265.68 lakhs (Previous year Rs. 240.64 lakhs) is pledged with a bank against performance guarantee is used by the bank in favour of the Company
(i) Rs. 5.31 lakhs (Previous year Rs. 5.00 lakhs) under lien with a bank against overdraft facility granted by the bank to the Company.

(Rs. in Lakhs)

Notes:
1. Trade receivables are non-interest bearing and are generally on terms of 0 to 30 days.

are due from firms or private companies respectively in which any director is a partner, a director or a member.

As at As at
March 31, 2023 March 31, 2022
Tax deducted at source 19.05 7.70
TOTAL 19.05 7.70
|Note 11: Other non-current assets
(Rs. in Lakhs)
As at As at
March 31,2023 March 31, 2022
Prepaid expenses 16.42 31.89
TOTAL 16.42 31.89
Note 12: Inventories (At lower of cost and net realizable value)
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Raw material and packing material [net of provision for siow moving inventory Rs. 39.69 472.35 592.24
lakhs (Previous year Rs. 36.02 lakhs)]
Work-in-progress 45.10 65.90
Finished goods * [(net of provision for slow moving inventory Rs. 31.27 lakhs (Previous 327.97 251.33
year Rs. 30.45 lakhs)]
Consumables 12.18 5.34
TOTAL 857.60 914.81
* Including Goods in transit - 69.42 lakhs, (Previous year Nil)
|Note 13: Trade receivables
(Rs. in Lakhs)
As at As at
March 31,2023 March 31, 2022
Trade receivables (Unsecured, Considered good) 1,894.46 1,823.08
Less: Loss allowance - -
TOTAL 1,894.46 1,823.08 |

2. There are no trade receivables for which there has been a significant increase in credit risk or which have become credit impaired. The Company has
assessed that the impact of impairment of trade receivables are immaterial, hence no impairment loss has been provided.

3. No trade receivables are due from directors or other officers of the Company either severally or jointly with any other person. Nor any trade receivables
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Ageing of Trade receivables at the beginning and end of reporting period:

(Rs. in Lakhs)

Qutstanding for following periods from due date of payment as at March 31, 2023

*Due from a company
ampany

in which directors are directors.

Rarticulars Not Due < 6 months 6 mt;’:::s d 1-2 years 2-3 years > 3 years Total
(i) Undisputed Trade Receivables -considered 1,432.05 339.62 57.41 53.79 11.45 0.14 1,894.46
good
(ii) Undisputed Trade Receivables -considered - - - - - - -
doubtful
(iii) Disputed Trade Receivables -considered - - - - - - -
good
(iv) Disputed Trade Receivables -considered - - - - - - -
doubtful
Total 1,432.05 339.62 57.41 53.79 11.45 0.14 1.894.46
(Rs. in Lakhs)
Outstanding for following periods from due date of payment as at March 31, 2022
Banicylae Not Due < 6 months L mc;:tal:.s il 1-2 years 2-3 years > 3 years Total
(i) Undisputed Trade Receivables -considered 992.07 709.25 109.08 3.18 - 0.16 1,813.74
good
(i) Undisputed Trade Receivables -considered - - - - - - -
doubtful
(iiiy Disputed Trade Receivables -considered - - - 9.34 - - 9.34
good
(iv) Disputed Trade Receivables -considered - - - - - - -
doubtful
Total 992.07 709.25 108.08 12.52 - 0.16 1,823.08
Note 14: Cash and cash eguivalents
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Balances with banks - In Current accounts 2,729.62 350.13
Cash on hand 0.39 0.06
TOTAL _2,730.01 350.19
|Note 15: Other financial assets (current
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Unsecured, Considered good
Security deposits 0.27 1.12
Advances to employees B6.58 1.76
TOTAL 6.85 2.88
Note 16: Other current assets
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Unsecured, considered good
Balances with Government authorities 102.39 93.14
Prepaid expenses 90.39 101.86
Capital Advances 0.24 1.02
Advance to vendors 123.52 70.70
Other receivables* 30.70 29.04
TOTAL 347.24 295.76
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|Note 17: Equity Share Capital

(Rs. in Lakhs)

As at As at
March 31, 2023 March 31, 2022

Authorised Capital:

Total Equity Shares

March 31, 2023

1,880,000,000 Class A Equity shares of Rs.10/- each 188,000.00 188,000.00
200,000,000 Class B Equity shares of Rs.6/- each 12,000.00 12,000.00
200,000.00 200,000.00
llssued, Subscribed and Paid-up Capital:
833,780,000 Class A Equity shares of Rs.10/- each 83,378.00 83,378.00
166,361,670 Class B Equity shares of Rs. 6/- each 9,981.70 9,981.70
TOTAL 93,359.70 93,359.70
|Notes:
a) Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the reporting period
) As at As at
Class A Equity Shares March 31,2023 March 31, 2022
Balance at the beginning of the year 833,780,000 833,780,000
Add : Shares issued during the year - -
Balance at the end of the year 833,780,000 833,780,000
N As at As at
classDIEquIyIShares March 31,2023 March 31, 2022
Balance at the beginning of the year 166,361,670 166,361,670
Add : Shares issued during the year - -
Balance at the end of the year 166,361,670 166,361,670
As at As at

March 31, 2022

Balance at the beginning of the year
Add : Shares issued during the year
Balance at the end of the year

b) Details of shareholders holding more than 5% Equity shares in the Company:

1,000,141,670

1,000,141,670

1,000,141,670

4,000,141,670

As at March 31, 2023

As at March 31, 2022

Class A Equity Shares Numbers % of Holding Numbers % of Holding
True North Fund V LLP 476,762,366 57.18% 476,762,366 57.18%
Laurus (Mauritius) Limited 140,234,834 16.82% 140,234,834 16.82%
Ban Labs Private Limited 216,782,800 26.00% 216,782,800 26.00%
833,780,000 100% 833,780,000 100%
. As at March 31, 2023 As at March 31, 2022
Class B Equity Shares Numbers % of Holding Numbers % of Holding
True North Fund V LLP 114,361,670 68.74% 114,361,670 68.74%
Laurus (Mauritius) Limited - - - -
Ban Labs Private Limited 52,000,000 31.26% 52,000,000 31.26%
166,361,670 100% 166,361,670 100%
. As at March 31, 2023 As at March 31, 2022
Toal/Equitpoheres Numbers % of Holding Numbers % of Holding
True North Fund V LLP 591,124,036 59.10% 591,124,036 59.10%
Laurus (Mauritius) Limited 140,234,834 14.02% 140,234,834 14.02%
Ban Labs Private Limited 268,782,800 26.88% 268,782,800 26.88%
1,000,141,670 100% 1,000,141,670 100%
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c) Details of Promoter shareholding at the beginning and end of reporting period

As at March 31, 2023

Class A Equity Sh
ass A Equity Shares Numbers % of Total Shares| % Change in the year
True North Fund V LLP 476,762,366 57.18% -
As at March 31, 2023
Class B Equity Sh
ass auiyShares Numbers % of Total Shares| % Change in the year
True North Fund V LLP 114,361,670 68.74% -
As at March 31, 2023
Total Equity Sh
° quity Shares Numbers % of Total Shares| % Change in the year
True North Fund VLLP 591,124,036 59.10% -
As at March 31, 2022
Class A Equity Sh
ass A Equity Shares Numbers % of Total Shares| % Change in the year
True North Fund V LLP 476,762,366 57.18% -
As at March 31, 2022
Class B Equity Sh
ass quity Shares Numbers % of Total Shares| % Change in the year
True North Fund V LLP 114,361,670 68.74% -
As at March 31, 2022
Total Equity Sh
otal Equity Shares Numbers % of Total Shares| % Change in the year
True North Fund V LLP 591,124,036 59.10% -

entitled to one vote per share.

Note 18: Other Equity

d) Terms/Rights attached to Equity shares:
The Company has two classes of Equity shares - Par value of Rs. 10/- per share Class A and Rs. 6/- per share Class B. Each holder of Equity shares is

In the event of liquidation of the Company, the holders of Equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the economic value of shareholding held by the shareholders.

(Rs. in Lakhs)

As at
March 31, 2023

As at
March 31, 2022

a) Retained earnings
Opening Balance

Loss for the year

Other comprehensive income
Closing Balance

Opening Balance

Closing Balance

b) Employee stock options oustanding account

Provision for employee stock options outstanding created during the year

(59,251.32) (52,788.35)
(11,710.58) (6,477.92)
16.07 14.95
(70,945.83) (59,251.32)
85.24 -
111.62 85.24
196.86 85.24
TOTAL (70,748.97) (59,166.08)
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Note 19: Borrowings - Non-current (at amortised cost
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022

Secured:

Term loan from banks (refer notes below) 30,544.91 26,660.32

Less: Current Maturities of long-term borrowings (Refer Note 21) 5,7156.59 2,668.76
TOTAL 24,829.32 23,991.56

Notes:

1) Terms of term loans [Other than Emergency Credit Line Guarantee Scheme (ECLGS
a) The term loan aggregating Rs. 9,369.54 lakhs (Previous year - Rs. 10,237.73 lakhs) carries interest rate in the range of 8.50% to 9.90% p.a. (Previous year -
8.50% to 8.55% p.a) and is repayable in 18 quarterly instalments from September 30, 2022.

b) The term loan aggregating Rs. 7,325.41 lakhs (Previous year - Rs. 7,951.06 lakhs) carTies interest rate in the range of 8.45% to 10.95% p.a. (Previous year -
8.45% to 8.55% p.a) and is repayable in 18 quarterly instalments from September 30, 2022.

c) The term loan aggregating Rs. 5,078.43 lakhs (Previous year - Rs. 5,484.15 lakhs) carries interest rate in the range of 7.85% to 10.55% p.a. (Previous year -
7.85% to 8.65% p.a) and is repayable in 18 quarterly instalments from September 30, 2022.

2) Moratarium

The original tenure of the loan was 7 years and the repayment schedule of term loan was spread across 26 quarterly installments starting March 31, 2020 and
ending on June 30, 2026. However, the Company had availed the moratorium facility offered by the bank in accordance with the announcements made by the
Reserve Bank of India on March 27, 2020 and May 22, 2020 for deferment of term loan principal and interest repayment by 6 months from March 1, 2020 to
August 31, 2020.

3) Term loans are secured by (Other than ECLGS):

a) First pari passu charge by way of hypothecation of brand 'Sesa' with minimum security cover of 1.65 times.

b) First pari passu charge by way of hypothecation of movable assets including plant and machinery, machinery spares, tools and accessories, furniture and
fixtures, vehicles and all movable assets present and future.

¢) Pledge of 100% Class A Equity shares of the Company.

d) First charge on intangible assets including goodwill, current assets, operating cash flow, receivable, commissions, revenue, present and future.

4) Terms of Emergency Credit Line Guarantee Scheme (ECLGS) facility:
a) ECLGS facility aggregating Rs.3,011.51 lakhs (Previous year - 2,987.36 |akhs) carries interest rate in the range of 9.25% to 10.95% p.a. (Previous year -

9.25% p.a) and is repayable in 48 monthly instalments commencing from April 1, 2023.

b) ECLGS facility aggregating Rs.1,500.02 lakhs (Previous year - Nil) carries interest rate in the range of 9.25% p.a. (Previous year -Nil) and is repayable in 16
monthly instalments commencing from March 31, 2024.

¢) ECLGS facility aggregating Rs.4,260.00 lakhs (Previous year - Nil) caries interest rate in the range of 9.25% p.a. (Previous year -Nill) and is repayable in
48 monthly instalments commencing from April 1, 2025.

5) ECLGS facility is secured by extention of second ranking charge over existing primary and collateral securities including mortgage created in favour of the
bank and security created over the assets of the Company out of this facility.

Note 20: Provisions - Non-Current

(Rs. in Lakhs)

As at As at
March 31, 2023 March 31, 2022
Gratuity 97.25 81.36
Compensated absences 6.38 7.53
TOTAL 103.63 88.89

Note 21: Borrowings - Current (at amortised cost)
(Rs. in Lakhs)

As at As at
March 31, 2023 March 31, 2022

Secured:

Current maturity of long-term loan from banks (Refer note 19) 5,715.59 2,668.76

Cash credit and overdraft (Refer note below) 1,300.00 143.82
TOTAL 7,015.59 2.812.58

Note:

Comprises bank overdraft/cash credit facility availed from banks, bearing interest rate in the range of 8.85% to 8.95% (Previous year 10%) and are secured by:
a) First pari passu charge over the entire current assets of the Company both present and future.
b) Letter of comfort from True North Fund V LLP backed by resolution of the Board of Directors.
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Note 22: Trade payables

(Rs. in Lakhs)

As at As at
March 31, 2023 March 31, 2022
Total Outstanding dues to Micro Enterprises and Small Enterprises (Refer Note 45) 203.47 98.20
Total Outstanding dues to creditors other than Micro Enterprises and Small Enterprises 1,615.82 2,035.34
TOTAL 1,819.29 2,133.54
Ageing of Trade Payables at the end of reporting period:
(Rs. in Lakhs)
Particulars Outstanding as at March 31, 2023
<1 year 1-2 years 2-3 years > 3 years Total
(i) MSME - Undisputed 201.97 1.50 - - 203.47
(ii) Others - Undisputed 1,613.18 1.15 0.77 0.72 1,615.82
(iiiy MSME - Disputed . - - - -
(iv) Others - Disputed - - - - -
Total 1,815.15 2.65 0.77 0.72 1,819.29
Particulars Qutstanding as at March 31, 2022 Total
< 1 year 1-2 years 2-3 years > 3 years
(i) MSME - Undisputed 98.20 - - - 98.20
(i) Others - Undisputed 2,028.57 0.35 0.42 6.00 2,035.34
(iii) MSME - Disputed - - - - -
(iv) Others - Disputed - - - - -
Total 2,126.77 0.35 0.42 6.00 2,133.54
Note 23: Other current liabilities
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
|Advance from customers 133.04 124.00
Statutory liabilities 52.91 63.89
Amount payable to employees 11.16 -
TOTAL 197.11 187.89
Note 24: Provisions - Current
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Gratuity 3.85 4.04
Compensated absences 1.00 1.14
TOTAL 4.85 5.18




Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Standalone Financial Statements for the year ended March 31, 2023

Note 25: Revenue from operations

(Rs. in Lakhs)

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Sale of Products

March 31, 2023

Manufactured Goods 11,228.05 10,435.81
TOTAL (A) 11,229.05 10,435.81
Other Operating Revenue

Scrap Sales 19.79 7.51
TOTAL (B) 19.79 7.51
TOTAL (A+B) 11,248.84 10,443.32

Reconciliation of revenue recognised with the contracted price is as follows:
For the year ended For the year ended

March 31, 2022

1. Manufactured Goods

Contracted Price 11,934.77 11,312.25
Less: Reduction towards variable consideration components*
Sales promotion 515.59 809.85
Commission expenses 190.13 66.59
Revenue Recognised 11,229.05 10,435.81
*The reduction towards variable consideration includes discounts, promotional schemes and returns.
Note 26: Other Income
(Rs. in Lakhs)
For the year ended  For the year ended
March 31, 2023 March 31, 2022
Interest on fixed deposit with bank 18.39 7.19
Foreign exchange gain 8.50 12.13
Duty Drawback income 3.41 6.64
Excess Provision in respect of earlier years written back - 16.09
Excess Provision for Compensated absences written back 1.29 -
Miscellaneous income 34.50 67.40
TOTAL 66.09 109.45
Note: Miscellaneuous income includes sundry balances written back, freight income etc.
Note 27: Cost of materials consumed
(Rs. in Lakhs)
For the year ended For the year ended
March 31, 2023 March 31, 2022
Inventory at the beginning of the year [net of provision for slow moving inventory Rs. 36.02 in lakhs 597.58 500.25
(Previous year Rs. 51.18 lakhs)]
Add: Purchases 3,401.22 3,609.20
3,998.80 4,109.45
Less: Inventory at the end of the year [net of provision for slow moving inventory Rs. 39.96 lakhs 484.53 597.58
(Previous year Rs. 36.02 lakhs)
TOTAL 3,514.27 3,511.87
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[Note 28: Change in Inventories of finished goods and work-in-progress

(Rs. in Lakhs)
For the year ended For the year ended
March 31, 2023 March 31, 2022
Inventories at end of the year
Work-in-progress 45.10 65.90
Finished Goods [net of provision for slow moving inventory Rs. 31.27 lakhs (Previous year Rs. 30.45 327.97 251.33
lakhs)]
373.07 317.23
Inventories at beginning of the year
Work-in-progress 65.90 46.43
Finished Goods [net of provision for slow moving inventory Rs. 30.45 lakhs (Previous year Rs. 230.78
lakhs)] 251.33 311.74
317.23 358.17
TOTAL {55.84) 40.94 |
Note 29: Employee Benefits Expense
(Rs. in Lakhs)
For the yearended  For the year ended
March 31, 2023 March 31, 2022
Salaries and wages 2,300.68 2,021.02
Confribution to provident and other funds 142,78 130.35
Gratuity 35.23 33.71
Employee stock option expenses 111.62 85.24
Compensated absences - 0.05
Staff welfare expenses 18.32 19.98
TOTAL 2,608.64 2,290.35
MNote 30: Finance Cost
(Rs. in Lakhs)
For the year ended For the year ended
March 31, 2023 March 31, 2022
Interest on term loan from banks 2,951.96 2,073.56
Interest on ECLGS from banks 339.04 0.76
Interest on bank overdraft/cash credit 125.57 106.60
Interest on inter-corporate deposit 27.42 140.88
Interest on lease liability 14.00 19.33
Interest on advance 93.756 87.73
Others 5.03 3.24
TOTAL 3,556.77 2,432.10
Note: Other finance cost includes bank charges.
Note 31: Depreciation and amortization expense
(Rs. in Lakhs)
For the yearended  For the year ended
March 31, 2023 March 31, 2022
Depreciation on Property, Plant and Equipment (Refer Note 5) 173.66 194.68
Amortization of intangible assets (Refer Note 6 (b)) 5,248.38 5,244.03
TOTAL 5,422.04 5,438.71
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Note 32: Other expenses

{Rs. in Lakhs)
For the year ended For the year ended

March 31, 2023 March 31, 2022
Selling and distribution expenses 2,864.78 2,374.85
Legal and professional fees 132.72 32.61
Production expenses 177.61 190.91
Recruitment charges 30.42 7.05
Service charges 51.12 116.75
Labour charges (net) 94.39 76.85
Travelling and conveyance expenses 34.08 1.69
Fuel, gas and electricity expense 91.82 58.69
IT Expenses 69.65 80.10
Rates and taxes 8.58 0.55
Insurance 69.49 52.34
Auditors remuneration (Refer note 32.1) 24.70 23.50
Repairs and Maintenance - Others 32.74 46.84
Communication expenses 9.72 5.65
Freight Inward 25.19 10.02
Expired and damaged goods 79.45 145.96
Loss on Sale/ Disposal of Fixed Assets - 9.43
Miscellaneous expenses (Refer note 32.2) 83.87 82.83
TOTAL 3,890.33 3,316.72

32.1 Auditor's Rem io

(Rs. in Lakhs)
For the year ended For the year ended

March 31, 2023 March 31, 2022
For statutory audit 21.00 21.00
For tax audit 2.50 2.50

For other services 1.20 -
24.70 23.50

32.2; Miscellaneous expenses includes office maintenance, printing and stationery, procurement charges and postage and courier charges etc.
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|Note 33: Seament information

The Company has determined its operating segment as hair care and skin care segment, based on the information to Chief Operating Decision Maker|
(CODM i.e. Chief Executive Officer of the Company) in accordance with the requirements of Indian Accounting Standard-108 on 'Operating Segment
Reporting'.

Note 34: Earnings per share (EPS)
The following reflects the Profit and Share data used in the Basic and Diluted EPS computations:
(Rs. in Lakhs)

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022

Loss for the year (Rs. in Lakhs) (11,710.58) (6,477.92)

No of Equity shares outstanding 1,000,141,670 1,000,141,670

Weighted average number of Equity shares 1,000,141,670 1,000,141,670

Par value per share (Rs.)

Class A 10 10

Class B 6 6

Earning per share (Basic and Diluted) (Rs.) (1.17) (0.65)

MNote 35: Related party transactions

A. List of related parties

Name of related party Relationship

Indium V (Mauritius) Holdings Limited Ultimate Holding Company *

True North Fund V LLP Holding Enterprise

Sesa Care Bangladesh Private Limited Subsidiary

Ban Labs Private Limited Enterprise having significant influence

Sandeep Rai Key Management Personnel

* Indium V (Mauritius) Holdings Limited is disclosed as the Ultimate Holding Company in accordance with the requirements of Ind AS 24 on ‘Related Party
Disclosures’ since it indirectly (through True North Fund V LLP) holds more than 50% beneficial interest in the Company. However, Indium V (Mauritius)
Holdings Limited is an investment company and does not participate in the day to day management or affairs of True North Fund V LLP (and therefore the
Company), except as expressly provided in the LLP Agreement (as amended), between Indium V (Mauritius) Holdings Limited and True North Fund V LLP.
As per the terms of the said LLP Agreement, the management, operation and policy of True North Fund V LLP, are vested exclusively in the Key Persons /
Investment Manager of True North Fund V LLP.

On account of the above, Indium V (Mauritius) Holdings Limited does not participate in the day to day management or affairs of the Company, which are

managed by the Management team of the Company.

B. Transactions with related parties are as follows:
(Rs. in Lakhs)

For the year ended March 31, 2023
Nature of Transaction Holdm_g Subsidiary Associate Key
Enterprise Management
Personnel
a |Rent
Ban Labs Private Limited - - 13.80 -
b |Remuneration to Key Management Personnel
Sandeep Rai - - - 264.13
¢ |Outstanding balances:
Receivable:
Ban Labs Private Limited - - 30.70 -
Payable:
Ban Labs Private Limited - - 20.05 -
(Rs. in Lakhs)
For the vear ended March 31, 2022
Nature of Transaction Holding Subsidiary Associate Key
Enterprise Management
a |Rent
Ban Labs Private Limited - - 12.90 -
b |Remuneration to Key Management Personnel
Sandeep Rai - - - 220.05
¢ |Outstanding balances:
Receivable:
Ban Labs Private Limited - - 29.04 -
Payable:
Ban Labs Private Limited . - 42.90 -
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Note 36: Employee benefits
The Company has classified various employee benefits as under:

(A) Defined contribution plans:
(i) Provident fund
(if) State Defined contribution plans
- Employers’ Contribution to Employees’ State Insurance Scheme

The Provident Fund and the State Defined Contribution Plans are operated by the Regional Provident Fund Commissioner, for all eligible employees. Under
the schemes, the Company is required to contribute a specified percentage of payroll cost to the retirement benefit schemes to fund the benefits.

The Company has recognised the following amounts in the Standalone Statement of Profit and Loss (Refer note 29)
(Rs. in Lakhs)

For the year ended For the year ended
March 31, 2023 March 31, 2022
(i) Contribution to Provident Fund 139.87 127.93
(i) Contribution to Employees’ State Insurance Scheme 2.91 2.42
142.78 130.35

(B) Defined benefits plans:

Gratuity

The Company operates a gratuity plan covering qualifying employees. The said plan is unfunded. The benefit payable is the amount calculated as per the
Payment of Gratuity Act, 1972 i.e. 15 days last salary drawn for each completed year of service. The benefit vests upon completion of five years of
continuous service and once vested it is payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity
lis payable irrespective of vesting.

Actuarial gains and losses in respect of defined benefit plans are recognised in the Standalone Financial Statements through Other Comprehensive Income.
Risk Exposure: Through its defined benefit plan, the Company is exposed to a number of risks, the most significant of which are detailed below

(a) Interest risk

A decrease in the bond interest rate will increase the plan liability.

(b) Longevity risk

The present value of defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their|
employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

(c) Salary risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary
of the plan participants will increase the plan's liability.

(Rs. in Lakhs)
Particulars March 31, 2023 March 31, 2022
Change in the present value of defined benefit obligation
1 |Present value of defined benefit obligation at the beginning of the year 85.41 66.65
2 |Current service cost 29.39 29.41
3 |Interest cost 5.84 4.30
4 |Remeasurements (gains)/ losses included in Other Comprehensive Income =
Actuarial (gains)/ losses arising from changes in demographic assumption - -
Actuarial (qains)/ losses arising from changes in financial assumption (4.06) (2.37)
Actuarial (gains)/ losses arising from changes in experience adjustment (12.01) (12.58)
5 |Past Service cost - -
6 |Benefits paid (3.47) -
7 |Present value of defined benefit obligation at the end of the year : 101.10 85.41

Valuations in respect of above have been carried out by independent actuary, as at the balance sheet date, based on the following assumptions:

Particulars March 31, 2023 March 31, 2022
1 |Discount rate 7.39% 6.84%
2 |Attrition rate 10% 10%
3 |Salary Escalation 7% 7%
4 |Retirement Age (in years) 58 years 58 years
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bonds as on the current valuation date.

Expense recognised in the Statement of Profit and Loss

The discount rate indicated above reflects the estimated timing and currency of benefit payments. It is based on the yields / rates available on applicable

The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in future years, determined considering the
general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand and supply in employment market, etc.

(Rs. in Lakhs)

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
1 |Current service cost 29.39 29.41
2 |Interest cost on benefit obligation (Net) 5.84 4.30
3 |Total expenses included in employee benefits expense (Refer note 29) 35.23 33.71
Recognised in other comprehensive income (Rs. in Lakhs)
Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
1 |Actuarial (gains)/ losses arising from changes in demographic assumption = =
2 |Actuarial (gains)/ losses arising from changes in financial assumption (4.06) (2.37)
3 |Actuarial (gains)/ losses arising from changes in experience adjustment (12.01) (12.58)
4 |Return on plan asset - -
5 |Recognised in other comprehensive income (16.07) (14.95)

Sensitivity Analysis

while holding all other assumptions constant. The results of sensitivity analysis is given below:

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The
sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period,

(Rs. in Lakhs)

Particulars March 31, 2023 March 31, 2022
Defined Benefit Obligation (Base) 101.10 85.41
(Rs. in Lakhs)
Particulars March 31, 2023 March 31, 2022
Discount Rate 7.39% 6.84%
Amount 7.60 7.06
(% change compared to base due to sensitivity) 7.51% 8.27%
Salary Growth Rate 7.00% 7.00%
Amount 7.10 6.98
{% change compared to base due to sensitivity) 7.02% 8.18%
Attrition Rate 10.00% 10.00%
Amount 1.13 1.50
1.12% 1.75%

(% change compared to base due to sensitivity)

Expected cash flows

The above sensitivity analyses are based on a change in an assumption by 1% while holding all other assumptions constant. In practice, this is unlikely to
occur, and changes in some of the assumptions may be correlated. Calculation of sensitivity of the defined benefit obligation to significant actuarial
assumptions, is based on the same method (present value of defined benefit obligation calculated with the projected unit credit method at the end of the
reporting period) that has been applied while calculating defined benefit liability recognised in the Standalone Balance Sheet.

(Rs. in Lakhs)

Expected cash flows (on an undiscounted basis) over the next;

March 31, 2023

March 31, 2022

3.85 4.04

2 to 5 years 38.77 27.38
6 to 10 years 55.39 44.37
More than 10 years 91.89 85.42
7 Years 7 Years

Average remaining working life (years)
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Note 37: Financial Instrument

a) Financial Risk Management
The management of the Company has implemented a risk management system that is monitored continuously. The general conditions for compliance with the requirements for|

proper and future-oriented risk management within the Company are set out in the risk management principles. These principles aim at encouraging all members of staff 1o
responsibly deal with risks as well as supporting a sustained process to improve risk awareness. The guidelines on risk management specify risk management processes,
compulsory limitations, and the application of financial instruments. The risk management system aims at identifying, analyzing, managing, controlling and communicating risks
promptly throughout the Company. Risk management reporting is & continuous process and part of regular reporting to the senior management.

The Company is exposed to credit, liquidity and market risks during the course of ordinary activities. The aim of risk management is to limit the risks arising from operating
activities.

Credit risk management

Credit risk refers to risk that the counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company is exposed to credit risk from its|
operating activities and from its financing activities, including deposits with banks and other financial instruments. The Financial assets are subject to low credit risk since the|
counter-parly has strong capacity to meet the obligations and where the risk of default is negligible or nil. In the current period the Company has not faced any defaults from the|
customers and the same is expected to continue going forward and 5o the credit risk is very low. Hence, no provision has been created for expected credit loss for credit risk

arising from these financial assets.

|Deposit with bank

Trade receivable

Liquidity risk management

Credit risk from balances with banks is managed in accordance with the Company’s policy. Investments of surplus funds are made only with approved banks with the objective
to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

Credit risk arises from the possibility that customer will not be able to settle their obligations as and when agreed. To manage this, the Company periodically assesses the;|
financial reliability of customers, taking into account the financial condition, current economic trends, ageing of accounts receivable and forward looking information.

Liquidity risk refers to the risk that the Company will encounter difficulty in meeting its financial obligation as they fall due. The Company's current financial assets are lower than
current liabilities as on March 31, 2023 |.e. the amount that will have fo be settled in the next one year is higher than the amount that will be collected in the next 12 months. To
manage the shortfall, the majority shareholder of the Company has committed to provide the required financial support to the Company. (Refer Note 46)

The table below provides details of the Company's financial liabilities into relevant maturity groupings based on their contractual maturities:

(Rs. in Lakhs)

Balance as on March 31, 2023 Upto 1 year Beyond 1 year Total
Long term Borrowings - 24,829.32 24,829.32
Short term Borrowings 7,015.5¢ - 7,015.59
Trade payable 1,819.29 - 1,819.29
Lease Liability 75.02 56.04 131.06
Other financial liabilities - - -
TOTAL 8,909.90 24,885.36 33,795.26
{Rs. in Lakhs)
Balance as on March 31, 2022 Upto 1 year Beyond 1 year Total
Long term Borrowings - 23,991.56 23,991.56
Short term Borrowings 2,812.58 - 2,812.58
Trade payable 2,133.54 - 2,133.54
Lease Liability 65.97 131.05 197.02
Other financial liabilities - - -
TOTAL 5.012.09 24,122.61 29,134.70

Market risk management

precautions.

b) Categories of financial instruments

Market risk is the risk that future cash flows will fluctuate due to changes in risk factors. Among market risks relevant to the Company are price risks and interest risks.
Associaled with these risks are fluctuations in income, equity and cash flow. The objective of risk management is to eliminate or limit emerging risks by taking appropriate

(Rs. in Lakhs)

As at March 31, 2023

Amortised cost FVTPL FVOCI
Financial assets
Trade receivables 1,894.46 - -
Cash and cash equivalents 2,730.01 - -
Investment in subsidiary (at cost) 144.50 - -
Other financial assets 432.14 - -
Total financial assets 5.201.11 - -
Financial liabilities
Trade payables 1,819.29 - -
Borrowings 31,844.91 - -
Lease Liability 131.086 -
Total financial liabilities 33,795.26 -

(Rs. in Lakhs)
As at March 31, 2022
Amortised cost FVTPL FVOCI

Financial assets

Trade receivables 1,823.08 - -
Cash and cash equivalents 350.19 - -
Investment in subsidiary (at cost) 144.50

Other financial assets 307.62 - -
Total financial assets 2,625.39 -

Financial liabilities

Trade payables 2,133.54 - -
Borrowings 26,804.14 - -
Lease Liability 197.02

Total financial liabilities 29,134.70

¢) Fair value of financial assets and liabilities measured at amortised cost

same as their fair values, due to their short-term nature.

The carrying amounts of trade receivables, cash and cash equivalents, other financial assets, trade payables, borrowings and other financial liabilities are considered to be the
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Note 38: Financial Ratios

For the year For the year Reason for variance

Particulars Numerator Denominator ended March  ended March % Variance exceeding 25%
31, 2023 31, 2022
1] Current Ratio Current Assets  Current
Liabilities 0.64 0.65 -1.56% Not Applicable
2] Debt-Equity Ratio Debt (1) Equity 1.41 0.78 80.56% Awvailment of ECLGS facility in
FY 22-23 has increased the
leverage.
3] Debt Service Coverage Ratio Earnings Debt service (3) 0.22 0.58 -62.40% Principal debt repayment
(DSCR) available for increase has impacted the
debt service (2) DSCR.
4] Return on Equity Ratio Profit/ (Loss) Average Equity -41.23% -17.33% 137.92% One time impairment impact in
after Tax FY 22-23
5] Inventory turnover ratio Cost of Goods  Average 3.90 4,25 -8.18% Not Applicable
sold Inventory
6] Trade Receivables Turnover Ratio  Sales Average Trade 6.05 6.35 -4.65% Not Applicable
Receivables
7] Trade Payables Turnover Ratio Cost of Goods  Average Trade 8.06 9.23 -12.73% Not Applicable
sold Payables
8] Net Capital Turnover Ratio Sales Average (4.42) (31.87) -86.14% One time impairment impact in
Working Capital FY 22-23
@
9] Net Profit Ratio Profit/ (Loss) Sales -104.10% -62.03% 67.83% One time impairment impact in
after Tax FY 22-23
10] Return on Capital Employed Eamings before Capital -14.97% -6.63% 125.75% Availment of ECLGS facility in
Interest and Tax Employed (6) FY 22-23 has decrease return
(5) on capital employed
11] Return on Investment Income from Average 5.96% 4.42% 35.09% New FD of Rs. 100 lakhs
Investment (7)  Investments (8) created in FY 22-23

Formula used for calculation of Ratios and Financial Indicators are as below:

1) Debt = Long Term Borrowings + Short Term Borrowings

2) Earnings Awvailable for Debt Service = Net Profit before Taxes + Finance Cost + Non-cash Operating expenses such as Depreciation + Loss on Sale of Fixed
Assets

3) Debt Service = Finance Cost + Current Maturities of Long term Debt

4) Working Capital = Current Assets - Current Liabilities

5) Earnings before Interest Tax = Profit/ (Loss) Before Tax + Finance Cost

6) Capital Employed = Equity + Total debts

7) Income from Investment = Interest earned from Fixed Deposit

8) Investments = Amount invested in Fixed Deposit

Note 39: Employee Stock Option Plan
a) The Company instituted the Sesa Care Employee Stock Option Plan (ESOP 2021) - an Equity settled Employee Stock Option Plan for its employees, which is

administered by the Board of Directors. Under the scheme, the Board has accorded its consent to grant options exercisable into not more than 30,294,634 Equity
Shares of Rs. 6/- each of the Company. The exercise price of the option is Rs. 6/- per option.
The vesting schedule of options granted under ESOP 2021 depends on the type of ESOP's granted which are as followes:

(i) Tenure linked options
‘These shall vest over a specified period from the date of grant provided employee is part of the organization at the specified vesting dates

(i) Performance linked options
These shall vest over a specified period based on achievement of specified annual business targets as determined by the Company for specified financial years.

(iii) Exit linked options
These shall vest at the time of any Exit event (full or partial) for Frue North Fund V (the Promoter) subject to specified Internal Rate of Return (IRR) being achieved

by the Promoter, on its total investment in the Company. The number of ESOP's to be vested shall vary according to the IRR realized by the Promoter at the time
of Exit event.

b) The vesting of options is as follows:
Maximum number /% of options that shall vest

. Tenure Performance Exit
Vesting Date Linked Linked Linked e
26-Sep-26 8,397,300 8,397,300 8,397,300 25,191,900

In % 33.33% 33.33% 33.34% 100%
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c) The details of the under ESOP 2021 scheme are as under:

Note: Total options vested until March 31, 2023 is 5,102,734 ( March 31, 2022: Nil)

. As at As at
P I
SRERED March 31, 2023 March 31, 2022
Options granted and outstanding at the beginning of the year 21,094,634 -
Options granted during the year 9,200,000 21,094,634
Options lapsed during the year - -
Options exercised during the year - -
Options granted and outstanding at the end of the year 30,294,634 21,094 634
Options exercisable as at end of the year 5,102,734 -
Options unvested as at end of the year 25,191,900 21,094,634

d) Fair Valuation of Options Granted

interest rate for the term of the option.

option.

The inputs for the options granted included:

The fair value at grant date, for time-linked and performance-linked options is determined using the Black-Scholes Model which takes into account the exercise
price, expected volatility, option's life, the share price at grant date, expected price volatility of the underlying share, the expected dividend yield and the risk free

The fair value at grant date, for exit-linked options is determined using Simulation Mode! which takes into account the exercise price, expected volatility, option's
|iife, the share price at grant date, expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate for the term of the

Grant Date :hr::‘et PD:::: Exercise Price Ext‘:)en(:‘ltaet‘:l:i-te; m Volatility In':::sl:::te
July 26, 2021 4.10 6.00 5.00 45.00% 5.76%
April 01, 2022 4.10 6.00 5.00 45.00% 6.26%
August 03, 2022 4.10 6.00 5.00 45.00% 7.11%

The Management considers dividend yield to be zero for each share options.
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Note 40: Taxation
a) No provision for current income-tax under the provisions of Income-tax Act, 1961 is made by the Company, since, in the opinion of the Company, there will be no
taxable income in view of losses brought forward and the losses for the year as per the provisions of the Income-tax Act, 1961.

b) In accordance with Ind AS 12 on ‘Income Taxes' (Ind AS-12), deferred tax assets and liability should be recognised for all timing differences in accordance with the
said standard. However, considering the present financial position and requirements of the said Ind AS - 12 regarding the future taxable profit, the same is not
recognised as an asset. However, the same will be re-assessed at subsequent balance sheet date and will be accounted for in the year when future taxable profits

will be available.

Disclosure of deferred tax:

(Rs. in Lakhs)
Particulars As at As at
March 31, 2023 March 31, 2022

Deferred tax liabilities:
Depreciation/ Amortisation/ Impairment (5,407.87) (6,804.98)

Total (5,407.87) (6,804.98)
Deferred tax assets:
Employee benefits - 2.25
Tax losses 23,624.69 20,862.29

Total 23,624.69 20,864.54
Deferred tax assets recognised to the extent of deferred tax 5,407.87 6,804.98
liability
Net deferred tax - -

Note 41: Acquisition of business undertaking

Details of the purchase consideration, the net identifiable assets acquired and goodwill are as follows:

On September 30, 2018, Sesa Care Private Limited purchased the Hair Care business division (Business Undertaking) from Ban Labs Private Limited as a going
concern on a slump sale basis for a lump sum consideration with a view to obtain the ownership and the operations of the said Business Undertaking.

(Rs. in Lakhs)

Purchase consideration 112,874.50
The assets and Liabilities recognised as a result of the acquisition are as follows:
Tangible assets 564.35
Inventory 312.33
Trade receivable 752.30
Employee benefits payable (27.55)
Trade payables (1,133.55)
Intangible assets: Brands 61,806.97
Intangible assets: Distribution network 32,509.01
Intangible assets: Trademark 1,000.00
Intangible assets: Formula 8,879.18
Net identifiable assets acquired 104.,663.04
Calculation of Goodwill
Consideration 112,874.50
Less: Net identifiable assets acquired 104,663.04
Goodwill [Refer note 6(b)] 8.211.46
|Note 42: Particulars of investments made. as reauired by clause (4) of Section 186 of the Companies Act, 2013 (Rs. in Lakhs)
As at As at
N N
ame and Nature March 31, 2023 March 31, 2022
Sesa Care Bangladesh Private Limited - Investment in Equity Shares 144.50 144.50
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Notes forming part of Standalone Financial Statements for the year ended March 31, 2023

|Note 43 - Lease Disclosures

balance sheet.

d) Lease Liabilities — Maturity Analysis

a) The Company has lease arrangement facilities for office premises and manufacturing plant. The average lease term ranges between 5 years to 7 years.
b) The discount rate used by the Company is in the range of 8.9 % to 9.55 % (incremental borrowing rate) which is applied to all lease liabilities recognised in the

¢) The total cash outflow for leases for the year amount to Rs.79.98 lakhs (Previous Year Rs. 76.27 Lakhs) [excluding variable lease payment].

(Rs. in Lakhs)
Particulars Amount as at March | Amount as at March
31, 2023 31, 2022
Not later than 1 year 75.02 65.97
Later than 1 year and not later than 5 years 56.04 131.05
Later than 5 years - -
Total 131.06 197.02
Note 44: Foreign currency exposure not hedqged by derivative instruments
(Rs. in Lakhs)
a) Usb As at As at
March 31, 2023 March 31, 2022
Particulars Amount in USD Amount in Rs. Amount in USD Amount in Rs.
Trade receivable 1.27 104.26 0.563 40.49
Trade Payable 0.01 0.89 0.01 0.50
b) EURO As at As at
March 31, 2023 March 31, 2022
|Particulars Amount in EURO Amount in Rs. Amount in EURO Amount in Rs.

Trade receivable

0.33

29.49

‘Note 45: Disclosures required under Section 22 of Micro, Small and Medium Enterprise Development Act, 2006:

(Rs. in Lakhs)

Particulars Amount as at March | Amount as at March 31,
31, 2023 2022
(i) Principal amount remaining unpaid to any SME supplier as at the end of the accounting period L %824
(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting period ) )
(iiiy The amount of interest paid along with the amounts of the payment made to the supplier beyond the - -
appointed day ¥ -
(iv) The amount of interest due and payable for the period - -
(v) The amount of interest accrued and remaining unpaid at the end of the accounting period - -
(vi) The amount of further interest due and payable even in the succeeding year, until such date when the - -
linterest dues as above are actually paid
TOTAL 203.47 98.20

information collected with the Company.

The above information regarding dues to Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of
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Note 46: Going Concern

The Company has incurred losses during the year and in earlier years (mainly account of depreciation and amortisation of intangibles and impairment of intangibles) which
has led to an erosion in its net worth. Further, the current liabilities (Rs. 9,111.86 lakhs) exceed the current assets (Rs.5,836.16 lakhs) by Rs. 3,275.70 lakhs as at March 31,
2023. These events or conditions indicate the existence of material uncertainty that may cast significant doubt on the Company's ability to continue as a going concern.

The Company has plans of implementing various measures to enhance its product offerings, increasing market share and reducing costs, thereby improving its profitability.
Furthermore, True North Fund V LLP, a majority shareholder of the Company, continues to be committed to provide the required financial support to the Company to ensure
that the Company continues to operate as a going concern for the foreseeable future and is able to meet its financial obligations as and when they become due.

Considering this the management is of the view that there is no material uncertainty regarding going concern assumption and accordingly, the standalone financial
statements have been prepared on a going concern basis.

Note 47: Company Social Responsibility (CSR

The Company is not having Net worth of Rs. 50,000 lakhs or more, or turnover of Rs. 100,000 lakhs or more, or net profit of Rs. 500 lakhs or more during the immediately
preceding financial year and hence, provision of Section 135 of Companies Act 2013 pertaining to Corporate Social Responsibility are not applicable to the Company during
the year.

MNote 48: Other Statutory Information:

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.
(i) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(iiiyThe Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(iv)The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that
the Intermediary shall:

a. Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

b. Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(v) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing
or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(vi)The Company does not have any such transaction which is not recorded in the books of account that has been surrendered or disclosed as income during the year in
(vii) The monthly statements of current assets filled by the Company with bank are in agreement with books of account.

(viii) The Company is not declared as willful defaulter by any bank, financial institution or other lender.

Note 49: Relationship with Struck Off companies
The Company, during the current and previous financial year, has not engaged in any transactions or carrying any outstanding balance of a Company whose name has been
struck-off by the Registrar of Companies (ROC) from the register of Companies, pursuant to Section 248 of the Companies Act, 2013.

Note 50: Approval of Standalone financial statements
The Standalone Financial Statements for the year ended March 31, 2023 were approved for issue by the Board Of Directors on July 10, 2023.
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{Mote 51: Comparatives
Previous year's figures have been regrouped/reciassified wherever necessary o correspond 1o those of the current year.
Signatures to Notes 1 10 51
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INDEPENDENT AUDITOR’S REPORT
To The Members of Sesa Care Private Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Sesa Care Private Limited (“the
Holding Company”) and its subsidiary company incorporated outside India, (the Holding Company and its
subsidiary incorporated outside India together referred to as “the Group”) which comprise the
Consolidated Balance Sheet as at March 31, 2023, and the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Statement of Cash Flows and the Consolidated
Statement of Changes in Equity for the year then ended, and a summary of significant accounting policies
and other explanatory information (hereinafter referred to as the consolidated financial statements).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended (‘Ind AS’) and other accounting principles generally accepted in India, of the consolidated
state of affairs of the Group as at March 31, 2023, and their consolidated loss, their consolidated total
comprehensive loss, their consolidated cash flows and their consolidated changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143 (10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant
to our audit of the consolidated financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us and the audit evidence
obtained by the other auditors in terms of their reports referred to in the Other Matters section below, is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Holding Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board of Directors Report under section 134 of the Act, but
does not include the consolidated financial statements, standalone financial statements and our auditor’s
reports thereon.

« Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

Regd. Office: One International Center, Tower 3, 32nd floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400 013, Maharashtrg, India.
Deloitte Haskins & Sells LLP is registered with Limited Liability having LLP identification No: AAB-8737
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e In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information in doing so, place reliance on the work of the other auditors and consider whether
the other information is materially inconsistent with the consolidated financial
statements, or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

« If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these consolidated financial statements that give a true and fair
view of the consolidated financial position, consolidated financial performance including other comprehensive
income, consolidated cash flows and consolidated changes in equity of the Group in accordance with the Ind
AS and other accounting principles generally accepted in India. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial statements by the
Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management of the companies included
in the Group are responsible for assessing the ability of the respective entities to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate their respective entities or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for overseeing
the financial reporting process of the Group.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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. Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to consolidated financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

«  Obtain sufficient appropriate audit evidence regarding the financial information of the entities within the
Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such entity or business
activities included in the consolidated financial statements of which we are the independent auditors.
For the other entity included in the consolidated financial statements, which have been audited by the
other auditors, such other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entity included
in the consolidated financial statements of which we are the independent auditors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

We did not audit the financial statements of the subsidiary company incorporated outside India, whose
financial statements reflect total assets of Rs. 688.37 lakhs as at March 31, 2023, total revenue of
Rs.1,781.08 lakhs and net cash outflow amounting to Rs.87.33 lakhs for the year ended on that date, as
considered in the respective standalone financial statements of the companies included in the Group. The
said financial statements have been audited by
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the other auditors whose reports have been furnished to us by the management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect
of its subsidiary incorporated outside India and our report in terms of subsection (3) of Section 143 of the
Act, in so far as it relates to the aforesaid subsidiary is based solely on the report of such other auditors.

Our opinion on the consolidated financial statements above and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matter with respect to our reliance on the
work done and the reports of the other auditors

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, to the extent applicable that:

a)

b)

c)

d)

e)

f)

g)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been so far as it appears from our examination of those
books, returns and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Statement of Cash Flows and the Consolidated Statement
of Changes in Equity dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding Company as
on March 31, 2023 taken on record by the Board of Directors of the Holding Company, none of the
directors of the Holding company, is disqualified as on March 31, 2023 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to consolidated
financial statements and the operating effectiveness of such controls, refer to our separate Report
in “Annexure A” which is based on the auditors’ reports of the Holding company. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Holding
Company’s internal financial controls with reference to consolidated financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the
Holding Company being a private company, section 197 of the Act related to the managerial
remuneration is not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

There were no pending litigations as at March 31, 2023 which would impact the consolidated
financial position of the Group.

i) The Group did not have any material foreseeable losses on long-term contracts including

derivative contracts as at March 31, 2023.
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i) There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company.

iv) (a)The Management of the Holding Company has represented that, to the best of their knowledge
and belief, as disclosed in the note 45 to the consolidated financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Holding Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Holding Company (“Ultimate Beneficiary”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries. There are no subsidiaries which are incorporated in India
to which reporting under sub-clause (ii) of Rule 11(e) is applicable.

(b)The Management of the Holding Company, whose financial statements have been audited
under the Act, has represented, to the best of their knowledge and belief, as disclosed in note
45 to the consolidated financial statements, no funds have been received by the Holding
Company from any person(s) or entity(ies), including foreign entities (“"Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Holding Company or
any of such subsidiary shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries. g

(c)Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a)
and (b) above, contain any material misstatement.

v) The Holding Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.

vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is
applicable w.e.f. April 1, 2023 to the Holding Company and accordingly, reporting under Rule
11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year
ended March 31, 2023.

2. With respect to the matters specified in Clause (xxi) of paragraph 3 and paragraph 4 of the Companies
(Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government in terms of Section
143(11) of the Act, according to the information and explanations given to us, and based on the audit
report under section 143 issued by us and the auditors of company included in the consolidated financial
statements, as provided to us by the Management of the Holding Company, we report that CARO is
applicable only to the Holding Company and not to any other company included in the consolidated
financial statements. We have not reported any qualification or adverse remark in the CARO report of
the Holding Company.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

JA-V: S ok —
Krunal Shah
Partner
Membership No. 111260
UDIN: 23111260BHANFI6984
Place: Mumbai
Date: September 1, 2023
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

Re: Sesa Care Private Limited

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls with reference to consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as
of and for the year ended March 31, 2023, we have audited the internal financial controls
with reference to consolidated financial statements of Sesa Care Private Limited
(hereinafter referred to as “the Holding Company”) as of that date.

The reporting requirements as regards to the adequacy of Internal Financial Control Over
Financial Reporting and the operating effectiveness of such controls is not applicable to
the subsidiary in view of the subsidiary being incorporated outside India.

Management’'s Responsibility for Internal Financial Controls

The Board of Directors of the Holding Company is responsible for establishing and
maintaining internal financial controls based on the internal control with reference to
consolidated financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (“the ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Holding Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial
controls with reference to consolidated financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing, prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to consolidated financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to
consolidated financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to consolidated financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to
consolidated financial statements included obtaining an understanding of internal financial
controls with reference to consolidated financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained, is sufficient and appropriate to
provide a basis for our audit opinion on the Holding Company’s internal financial controls
with reference to consolidated financial statements.

Meaning of Internal Financial Controls with reference to consolidated financial
statements

A company's internal financial control with reference to consolidated financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control with
reference to consolidated financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’'s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to
consolidated financial statements

Because of the inherent limitations of internal financial controls with reference to
consolidated financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to consolidated financial statements to future periods are subject to the risk
that the internal financial control with reference to consolidated financial statements may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to
us, the Holding Company, has, in all material respects, an adequate internal financial
controls with reference to consolidated financial statements and such internal financial
controls with reference to consolidated financial statements were operating effectively as
at March 31, 2023, based on the internal control with reference to consolidated financial
statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

|4V Shhad—
Krunal Shah
Partner
Place: Mumbai Membership No. 111260
Date: September 01, 2023 UDIN:23111260BHANF]6984



Sesa Care Private Limited
CIN: U24247KA2018PTC115638
Consolidated Balance Sheet as at March 31, 2023

(Rs. in Lakhs)

B As at As at
e bioteiNo: March 31, 2023 March 31, 2022
ASSETS
Non-current assets
(a) Property, plant and equipment 5 435.67 570.75
(b) Goodwill 6 (a) - -
{c) Other intangible assets 6 (b} 49,831.13 59,156.16
(d) Capital-Work-in Progress 7(a) 8.40 -
(e) Intangible assets under development 7(b) - 11.18
() Financial assets 8 42529 304.74
{g) Income-tax assels (net) 9 91.95 38.38
{h) Other non- current assets 10 17.00 31.90
Total non-current assets 50,809.44 60.1139% |
Current assets
(a) Inventories 11 857.60 914.81
(b} Financial assets
(i) Trade receivables 12 2,181.44 1,827.72
(ii) Cash and cash equivalents 13 2,82507 511.99
(ili) Other financial assets 14 1171 2.88
{c) Other current assets 15 563.02 402.57
Total current assets 6,438.84 3,759.97
TOTAL ASSETS 57.248.28 63,873.08
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 16 93,359.70 93,359.70
(b) Other equity 17 (70.588.83) (59,075.76)
Total Equity 22,770.87 34,283.94
LIABILITIES
Non-current liahilities
(a) Financial liabilities
(i) Borrowings 18 24,829.32 23,991.56
(i) Lease liabilities 56.04 131.05
(b) Provisions 19 103.63 88.89
Total non-current liabllities 24,988.99 24,211.50
Current liabilities
(a) Financial liabilities
(1) Borrowings 20 7.015.59 2,812.58
(i) Lease liabilities 75.02 65.97
(iii) Trade payables 21
(@) Total outstanding dues to Micro enterprises and Small enterprises 203.47 98.20
(b) Total outstanding dues to credilors other than (a) above 1,871.78 2,12823
(b) Other current liabilities 22 31 266.48
{c) Provisions 23 4.85 5.18
Total current liabilities 9.488.42 5.377.64
TOTAL EQUITY AND LIABILITIES 57.248.28 63,873.08
See accompanying notes forming part of the Consolidated Financial Statements -
tn terms of our report attached
For Deloitte Haskins & Sells LLP For Sesa Cara|Priv
Chartered Accountants
4:-V.SVod~
Krunal Shah Sandeep R Bhargava
Partner Chief Exagutive Officer Tirdeibr
DIN: 1630 DIN: 02574919
Place: Mumbai Place: Mumbagj Place: Mumbai
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Place: Mumbai
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Company Secretary
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Sesa Care Private Limfted
CIN: U24247KA2018PTC115638

Consolidated Statement of Profit and Loss for the year ended March 31, 2023

(Rs. in Lakhs)
Forthe yearended| For the year ended
arti
alticulars NoteNo- | " March31,2023 |  March 31, 2022
INCOME
(a) Revenue from operations 24 13,029.91 11,191.16
(b) Other income 25 66.40 109.45
Total Income 13,096.31 11,300.61
EXPENSES
(a) Cost of materials consumed 26 4,498.02 3,8998.52
(b) Changes in inventories of finished goods and work-in-progress 27 (55.84) 40.94
(¢) Employee benefits expense 28 2,704.40 2,321.44
(d) Finance cost 29 3,557.19 2,432.19
(e) Depreciation and amortization expense 30 5423.28 543919
(f)  Impairment of goodwill and other intangible assets 6(a) and 6(b) 4,089.30 s
(g) Other expenses 3 4.364.13 3.,522.82
Total expenses 24.580.48 17,656.10
Loss before tax (11,484.17) {6.355.49)
Tax expense:
(a) Current tax 75.711 3254
(b) Deferred tax - -
75.71 32.54
Loss for the year (11,559.88) (6,388.03)
Other Comprehensive Income
items that will not be reclassified to profit or loss
Remeasurement of defined benefit plan 35 16.07 14.95
Total Other Comprehensive Income 16.07 14.95
Total Comprehensive Loss for the year (11.543.81) (6,373.08
—
Earnings per Equity share
(Class A Equity share of Rs.10 each and Class B Equity Share of Rs. 6 each)
Basic and Diluted (Rs.) 33 (1.16) (0.64)
See accompanying notes forming part of the Consolidated Financial Statements

In terms of our report attached
For Deloitte Haskins & Selis LLP
Chartered Accountants
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Partner
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Date: U.“Q‘é { 0,003

hargava
irecdr
DIN: 02574919

Place: Mumbai
Date: § 4 ,07 ’20‘);

N
Sarita Aggarwal

Company Secretary
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}ﬁn Care Private Limited

CIN: U2424TKA201 8PTC115638

Consolidated Statement of Cash Flows for the year ended March 31, 2023

(Rs. in Lakhs)

Particulars For the year ended March | For the year ended March 31,
31, 2023 2022

Operating activities

Loss before tax (41,484.17) (6,355.49)
Adjustments for:
Depreciation and amortization expense 5,423.28 5439.19
impairment of goodwill and other intangible assets 4,089.30 -
Provision for employee benefits 14.41 3375
Provision for employee stock options outstanding 111.62
Interest on fixed deposit with bank (18.39)
Finance cost 3,557.19

1317741 7.983.18
Operating profit pefore working capital changes 1,627.69
Working capital changes:
Inventories 57.21
Trade receivables (253.72)
Gther current financial assets (8.83)
Other non current assets 14.89
Other current assets (160.45)
Other non current financial assets (1.11)
Trade payables (152.17)
Other current liabilities 10.31

(216.35)

Cash from operations 1,411.34
Income tax (paid)/ refund (35.82))
Net cash flow generated from operations 1,375.52
Investing activities
Purchase of property. plant and equipment (48.22)
Purchase of intangible assels (including intangible assets under (12.85)
Purchase of fixed deposits (125.386)
Interest on fixed deposit with bank 2717
Net cash used in investing activities (241.42)
Financing activities
Repayment of long-teim borrowings (2,668.76)
Proceeds from Inter corporate deposit 4,000.00 2,500.00
Repayment of Inter corporate deposit (1,000.00) {2,500.00)
Proceeds from short-term borrowings (net) 1.156.18 (1,344.42)
Repayment of lease liability
Proceeds from long term borrowings
Finance cost from long-term borrowings
Finance cost from short-term borrowings
Net Cash used in financing activitles (780.94)
Met increase in cash and cash equivalents 353.16
Cash and cash equivalents atthe beginning of the year 156.62
Exchange difference on conversion of subsidiary 2.21

Cash and cash equivalents at the end of the yea (Refer Note 13 [ 2825.07 | 511.99
Motes:

(i) Consolidated Statement of Cash Flows has been prepared as per the indirect method specified under Ind AS 7 on 'Statement of Cash
Flaws'.

In terms of our report attached
For Deloitte Haskins & Sells LLP

Chartered Accountants

K-V.S Wat—
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Date: W v, 2023
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Sesa Care Private Limited
CIN: U24247KA2018PTC115638

a. Equity Share Capital

Consolidated Statement of changes in Equity for the year ended March 31, 2023

(Rs. In Lakhs}
Balance at March 31, 2021 93,359.70
Changes in Equity share capital -
Balance at March 31, 2022 93,359.70
Changes in Equity share capital -
|Balance at March 31, 2023 93,358.70
b. Other Equity (Refer Note 17)
(Rs. In Lakhs)
Forelgn
N g - currency ESOP
Particulars Retained earnings translation Qutstanding Total
reserve
Balance at March 31, 2021 (52,792.92) 2.79 - (52,790.13)
Loss for the year (6,388.03) - - (6,386.03)
Provision for employee stock options oustanding crealed during the - - 8524 85.24
year
Other comprehensive income for the year, net of income-tax 14.95 - - 14.95
Exchange difference arising on translating foreign operations - 221 - 221
Balance at March 31, 2022 {59,166.00) 5.00 85.24 {59,075.76)
Loss for the year (11,559.88) - - (11,559.88)
Provision for employee stock options oustanding created during the - - 111.62 111.62
Other comprehensive income for the year, net of income-tax 16.07 - - 16.07
Exchange difference arising on franslating foreign operations - {80.88) - (80.88)
Bal at March 31, 2023 (70.709.81)) {75.88) 196.86 (70,588.83),
See accompanying notes forming part of the Conso Financial Stalemenis
[n terms of our report attached
For Deloiite Haskins & Sells LLP
Chartered Accountants
K:-V.Slal~
Krunal Shah Bhargava
Partner Dirattdr
DIN: 02574919
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Company Secretary
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Sesa Care Private Limited
CIN:UZ&ZN‘?KAIIJISPTCHSS&S
Motes forming part of Consolidated Flnancial Statements for the year ended March 31,2023

Note 1 - About the Company:
Sesa Care Private Limited (the Company) is @ private limited company incorporated on August 23, 2018 under the provisions of Companies Act, 2013, The Company is
primarily engaged in business of manufacturing, purchasing and selling of Hair Care and Skin Care products for personallhousehol.d use.

Note 2 - Significant Accounting Policies:

a. Basis of preparation and Presentation

The Company along with its subsidiary, Sesa Care Bangladesh Private Limited, is collectively referred to as 'the Group'. The Consolidated Financial Statements of the Group
have been prepared in accordance with the Indian Accounting Standards (Ind AS) as notified by the Ministry of Corporate Affairs pursuant to Section 133 of the Companies
Act, 2012 (the Act) read with Companies (indian Accounting Standards) Rules, 2015, as amended and other accouting principles generally accepted in india.

The Consolidated Balance Shest and the Consolidated Statement of Profit and Loss are prepared and presented in the format prescribed in the Schedule Il to the Act. The
Consolidated Statement of Cash Fiows has been prepared and presented as per the requirements of Ind AS 7 on ‘Statement of Cash Flows'.

Amounts in the Consolidated Financial Statements are presented in Indian Rupees (Rs.) and 2l velues are rounded to the nearest lakhs in two decimals, except otherwise
indicated. Per share data are presented in Indiart Rupee rounded to two decimal places.

These Consolidated Financial Statements have been prepared on & histarical cost basis, except far certain financial assets and liabilities measured at fair values.

b. Principles of consolidation
The Consolidated Financial Statements incorporate the financial statements of the Company and its subsidiary.
a) An entity which is, directly or indirectly, controlled by the Group |s treated as subsidiary. Control is achieved when the Company,
directly or indirectly:
« has power over the investee;
+ is exposed, or has rights, o variable returns from its involvement with the investee; and
« has the ability to use its power {o affect its returns.

b) The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one of
more of the three elements of control listed above.

c) Where necessary, adjustments are made fo the financial statements of subsidiary to bring their accounting policies into line with
the Group's accounting policies. The financial statements of subsidiary used for the purpose of consolidation are drawn up to
same reporting date as that of the Company.

d) All intragroup assets and liabilities, equity, income, expenses. unrealised profitsflosses and cash flows relating to transactions

between the members of the Group are eliminated on consolidation.

g) The Consolidated Financial Statements of the Group combines financial statements of the Company and its subsidiary line by-ine
by adding together the like items of assets, liabllities, income and expenses.

c. Business Combination

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in @ pusiness combination is measured at fair value, which is
calculated as the sum of the acquisifion-date fair values of the asseis and liabilities acquired by the Group from the former owners in exchange of control of the business.
Aoquisﬂion-rakated costs are recognised in the Consoclidated Statemant of Profit and Loss as incurred.

Measurement period adjustments are adjustments that arise from additional information obtained during the measurement period (which cannot exceed one year from the
acquisition date) about facts and circumstances that existed at the acquisition date.

Goodwill is measured as the excess of the sum of the consideration {ransferred over the net of acquisition-date amounts of the identifiable assets acquired and the liabilities
assumed.

d. Fair value measurement

Fair value is the price that would be received to sall an asset or paid to transfer a liability in an orderly transaction between market participants at {He measurement date. The
fair value measurement is based on the presumption that the transaction to sell the assel or transfer ihe liability takes place either in the principal market for the asset of
liability, or in the absenceof a principal market, in the most advantageous market for the asset or liability. The principal or the most advaniageous market must be accessible to
the Group.

The fair value of an asset or & Jiability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a nof- financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by sefing itto another market participant that would use the assel in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available

to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. All assets

and liabilities for which falr value is measured or disclosed in these Consolidated Financial Statements are categorized within the fair value hierarchy, described as follows,
based on the lowest leve! input that is significant to the fair value measurement as a whole:

« Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

+ Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or

indirectly observable

+ Level 3 — Valuation techniques for which the lowest level input that is significant o the fair value measurement is unobservable

For assets and fiabilities that are recognised in these Consolidated Financial Statements on a recurring basis, the Group determines whether transfers have gecurred between
levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of gach reporting
period.

e. Goodwill

Goodwill arfising on an acquisition of 8 business is carried at cost as established at the date of acquisition of the business less accumulated impairment losses, if any. At the
end of each reporing period, the Group reviews carrying amount of goodwill to determine whether there is any indication that goodwill has suffered any impairment lass.
Accordingly, recoverable amount of goodwill is arrived basis projected cash flows from business. Any impairment l0ss for goodwill is recognised directly in Consolidated
Statement of Profit and Loss. An impairment loss recognised for goodwill is nat reversed in subsequent periods.



Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2023

f. Revenue recognition

The Group recognises revenue from sale of goods and services, based on the terms of contract and as per the business practise; the Group determines transaction price
considering the amount it expects to be entitied in exchange of transferring promised goods or services to the customer. Revenue is recognised when it is realized or is
realizable and has been earned after the deduction of variable components such as discounts, rebates, and schemes. The Group estimates the amount of variable
components based on historical, current and forecast information available and either expected value method or most likely method, as appropriate and records a
corresponding liability in other payables; the actual amounts may be different from such estimates. These differences are recognised as a change in management estimate in a
subsequent period.

Sale of goods

Revenue is recognised when control of the products being sold has been transferred to a customer and when there are no longer any unfulfilled obligations to the customer,
the amount of revenue can be measured reliably and recovery of the consideration is probable. Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable, net of retums, Goods and Services Tax (GST) and applicable trade discounts and allowances.

Other income

Interest income on funds invested in financial assets is recognised in the Consolidated Statement of Profit and Loss using the effective interest rate method on a time
proportion basis.

Duty Drawback income is recognized when no significant uncertainty as to determination or realization exists,

Duty scrip awarded to the Company pursuant to the Merchandise Export from India (MEIS) Scheme are recognized when they are sold and it is not unreasonable to expect
ultimate collection of the sale consideration.

g. Property, plant and equipment

Recogpition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditure that are
directly attributable to the acquisition of the asset and other costs directly attributable to bringing the asset to a working condition for its intended use.

When parts of an item of property, plant and equipment have significant cost in relation to total cost and different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Group, its cost can be measured reliably and it has a useful life of at least 12 months. The costs of other repairs and maintenance are
recognised in the Consolidated Statement of Profit and Loss as incurred.

Depreciation

Depreciation is recognised in the Consolidated Statement of Profit and Loss on a straight-line basis over the estimated useful lives of property, plant and equipment. Leased
assets are depreciated over the shorter of the lease term or their useful lives, unless it is reasonably certain that the Group will obtain ownership by the end of the lease term.
The useful lives of these assets are as prescribed in Schedule If of the Companies Act, 2013.

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

h. Intangible assets

Recognition and measurement

Intangible assets include Brands, Distribution Network, Trade Mark, Formula and Goodwill which were acquired by the Group as a part of purchase consideration at the time of
business purchase from Ban Labs Private Limited. (Refer note 40)

Intangible assets other than goodwill that are acquired by the Group, which have finite useful lives, are measured at cost less accumulated amortisation and accumulated
impairment losses, if any. Intangible assets other than goodwill that are acquired by the Group, which have indefinite useful lives are measured at cost and are not amortised,
but are tested for impaimment at the end of each reporting period, if events or changes in circumstances indicate that they might be impaired.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which they relate.

Software for intemal use, which is primarily acquired from third-party vendors, including consultancy charges for implementing the software, are capitalised. Subsequent costs
are charged to the Consolidated Statement of Profit and Loss as incurred. The capitalised costs are amortised over the estimated useful life of the software. Intangible assets
with definite useful lives that are acquired separately are carried at cost less accumulated impairment losses.

Amortisation
Amortisation of intangible assets is recognised in the Consolidated Statement of Profit and Loss on a straight-line basis over the estimated useful lives from the date that they
are available for use.

The estimated useful lives are as follows:
Brand: Indefinite useful life

Trade Mark: Indefinite useful life
Distribution Network: 7 years

Formula: 15 years

Software: 5 years



Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Consolldated Financial Statements for the year ended March 31, 2023

i. Impairment of tangible and intangible assets other than goodwill (for Goodwill refer note 2(e})

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
When it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. An impairment loss is recognised immediately in the Consolidated Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the Consolidated Statement of Profit and Loss.

j.Borrowing costs
Bomowing costs primarily comprise interest on the Group's borrowings. There are no borrowing costs which are directly atiributable to the acquisition, construction or production
of a qualifying asset hence the borrowing costs are not capitalised during the period.

Borrowing costs are recognised in the Consolidated Statement of Profit and Loss using the effective interest rate method.

k. Investments and financial assets

Classification

The Group classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value (either through other comprehensive income, or through Consalidated Statement of
Profit and Loss), and

» Those measured at amortised cost. '

The classification depends on the Group's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the Consolidated Statement of Profit and Loss or Consolidated Other Comprehensive Income.
For investments in debt instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will depend on whether
the Group has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value through other comprehensive income.

The Group reclassifies debt investments when and only when its business model for managing those assets changes.

Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the Consolidated
Statement of Profit and Loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Measurement of debt instruments
Subsequent measurement of debt instruments depends on the Group’s business model for managing the asset and the cash flow characteristics of the asset. There are three

measurement categories into which the Group classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at
amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is recognised in the consolidated
Statement of Profit and Loss when the asset is derecognised or impaired. Interest income from these financial assets is included in other income using the effective interest
rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’
cash flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest income and foreign exchange gains and losses which are recognised in the Consolidated Statement of Profit and Loss. When the financial
asset is derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from equity to the Consolidated Statement of Profit and Loss and recognised in
other income/expenses. Interest income from these financial assets is included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss. A gain or loss on a
debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in the Consolidated Statement of Profit
and Loss and presented net in the Consolidated Statement of Profit and Loss within other income/expenses in the period in which it arises. Interest income from these financial
assets is included in other income.

Impairment of financial assets
The Group assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt instruments. The impairment

methodology applied depends on whether there has been a significant increase in credit risk.

Trade receivables are recognised when the right to consideration becomes unconditional. These assets are held at amortised cost, using the effective interest rate (EIR) method
where applicable, less provision for impairment based on expected credit loss.



Sesa Care Private Umited
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Notes forming part of C lidated Fl {al St ts for the year ended March 31, 2023

Interest income from financial assets

|nterest income from financial assets Is recognised using the effective interest rate method. The effective interest rate is the rate that exaclly discounts estimated future cash
receipts through the expected life of the financial asset to the gross carrying amount of a financial asset. When calculating the effective interest rate, the Group estimates the
expecied cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses.

|. Financial liabilities
Non derivative financial iabiliies include trade and other payables

Borrowings and other financial liabilities are initially recognised at fair yalue (net of transaction costs incurred). Difference between the fair value and the transaction proceeds
on initial recognition is recognised as an asset | libiiity based on the underlying reason for the difference.

Subsequently all financial jiabilities are measured at amortised cost using the effeciive interest rate method.

Borrowings are derecognised from the Consolidated Balance Sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference between
the carrying ameunt of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash asseis transferred or
liabilities assumed, Is recognised in the Consolidated Statement of Profit and Loss. The gain / loss Is recognised in other equity in case of transaction with shareholders.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 12 months after the reporting period.
\Where there is & breach of a material provision of a long-term loan arrangement on or pefore the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as current, if the lender agrees, after the reporting period and before the approval of the Consolidated
Financial Statements for issue, not to demand payment 25 32 consequence of the breach.

Trade payables are recognised initially at their transaction values which also approximate their fair values and subsequently measured at amortised cost less seftlement
payments.

m. Inventories
Inventaries are valued at cost or net realisable value, whichever is lower. Cost of inventories is determined on a weighted moving average basis. Purchase cost and other
related costs incurred In bringing the inventories to their present location and condition are included while valuing the inventory.

Net realisable value is the estimated selling price in the ordinary course of pusiness, less the estimated costs of completion and selling expenses.

The factors that the Group considers in determining the allowance for slow moving, obsolete and other non-saleable inventory includes estimated sheff life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Group's business and
markets. The Group considers all these faclors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

n. Trade Receivables
Trade receivables are recognised when the right to consideration becomes unconditional. These assets are held at amortised cost, using the effective interest rate (EIR)
method where applicable, less provision for impairment based on expected credit loss.

o. Accounting for income taxes

Incomie lax expense consisis of current and deferred tax. Income iax expense Is recognised in the Consolidated Statement of Profit and Loss except to the extent that it relates
io items recognised in other comprehensive income, in which case it is recognised in other comprehensive income. Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes.
Deferred tax is not recognised for the following temporary differences:
« The initial recognition of assets o liabllities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit, and
« Taxable temporary differences relating to investments in subsidiaries to the extent it is not probable that the temporary difference will
reverse in the foreseeable future and taxable profit will be available against which the temporary difference can be utilised.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, pased on the laws that have peen enacted or
substantively enacted by the reporting date.

A deferred tax asset is recognised to the exient that it is probable that future taxable profits will be available against which the {emporary difference can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced o the extent that it is no longer probable that the related fax benefit will be realised.

Deferred tax assets and jiabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate 1o income taxes levied by the same tax
authority on the same {axable entity, or on different tax entities, but they intend fo settle current tax \iabilities and assets on a net basis or their tax assels and liabllities will be
realised/ settled simultaneousty.

p. Foreign Currency Transactions

i)y Functional and presentation currency.

items included in the Consolidated Financial Statements of the Group aré measured using the currency of the primary economic environment in which the Group operates
(functional currency). The Consolidated Financial Statements of the Group are presented in Indian Rupees (Rs.), which is also the functional and presentation currency of the
Group.

i) Transactions and balances:
Foreign currency {ransactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gain/(loss) resulting from

the settlement of such transactions and from {he translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally
recognised in the Consolidated Statement of Profit and Loss excepl that they are deferred in other equity if they relate lo qualifying cash flow hedges. Foreign exchange
differences regarded as an adjustment to borrowing cosls are prasantad in the Consolidated Statement of Profit and Loss within finance costs. All other foreign exchange gain/
(loss) are presanted in the Consolidated Statement of Profit and Loss on a net basis with other income/expenses.

Mon-maonetary items that are measured at fair value that are denominated in a8 foreign currency are translated using the exchange rates at the date when the fair value was
determined. Transiation differences on assets and liabilities carried at fair value are reported as par of the fair value gain/(loss).

iii) Fareign currency translation resenve:;
Foreign currency \ranslation reserve The exchange differences arising from the transiation of financial statements of foreign operations with functional currency other than
Indian Rupee is recagnised in other comprehensive income and is presented within equity in the foreign currency translation reserve
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Notes forming part of C jated F lal St ts for the year ended March 31, 2023

g. Employee benefits

Short-term penefits

Short-term benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the amount expected o
be paid under short-term cash bonus or profit- shanng plans if the Group has a present legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably.

Defined contribution plans
A defined contribution planis a post- employment benefit plan undar which the Group pays fixed contributions into a separate entity and will have no legal or constructive

obligation to pay further amounts. Obligations for contributions 10 recognised provident funds, approved superannuation schemes and other social securities, which are defined
contribution plans, are recognised as an employee penefit expense in the Consolidated Statement of Profit and Loss as incurred.

Defined benefit plans

A defined benefil plan is a post- smployment penefit plan other than a defined contribution plan. The Group's net ohfigation in respect of an appmved gratuity plan, which is @
defined benefit plan, and certain other defined benefit plans is calculated separately for each material plan by estimating the ultimate cost to the entity of the benefit that
employees have eamed in retum for their service in the current and prior periods. This requires an entity to determine how much henefit is atiributable to the current and prior
periods and to make estimates (actuarial assumptions) about demographic variables and financial varables that will affect the cost of the benefit. The cost of providing benefits
under the defined penefit planis determined using actuarial valuation performed annually by 2 quaslified actuary using the projected unit credit method.

The benefitis discounted to determine the present value of the defined benefit obligation and the current service cost. The discount rate is the yield atthe repariing date on risk
free government bonds that have maturity dates approximating the terms of the Group's obligations and {hat are denominated in the same currency in which the benefils are
expected to be paid.

The fair value of any plan assets js deducted from the present value of the defined benefit obligation 1o determine the amount of deficit or surplus. The net defined benefit
liability/ (asset) is determined as the amount of the deficit or surplus, adjusted for any effect of limiting a net defined benefit asset to the asset ceiling. The net defined benefit
liability/(asset) is recognised in the Consolidated Balance Sheet.

Defined benefit costs are recognised as follows:

. Service costin the Consolidated Statement of Profit and Loss

« Net interest on the net defined benefit liability (asset) in the Consolidated statement of Profit and Loss

. Remeasurement of the net defined benefit liability/ (asset) in Congsolidated Other Comprehensive income

Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability (asset) at the beginning of the period, taking account of
any changes in the net defined benefit liability/(asset) during the period as & result of contribution and benefit payments.

Remeasurement comprises acluarial gains and losses, the retun on plan assets (excluding interest), and the effect of changes to the asset ceiling i applicable).
Remeasurement recognised in other cumprahensive income is rnot reclassified to the Consolidated Statement of Profit and Loss.

Comipensated |[eave of absence

Eligible employses are entitled to accumulate compensated absences up to prescribed limits in accordance with the Group's paficy and receive cash in lisu thereof. The Group
measures the expected cost of accumulating compensated absences as the additional amount fhat the Group expects to pay 88 3 result of the unused entitement that has
accumulated at the dale of the Consolidated Balance Shest. Such measurement is based on actuarial valuation as at the date of the Consolidated Balance Sheet carried out
by a qualified actuary.

Termination benefits

Termination benefits are recognised s an expense when the Group is demonstrably committed, without realistic possibility of withdrawal, to a formal detailed plan to either
terminate employment pefore the normal retirement date, or 1o provide termination benefits @s & result of an offer made to encourage voluntary redundancy. Termination
benefits for voluntary redundancies are recognised as an expense If the Group has made an offer encouraging voluntary redundancy, it is probable that the offer will be
accepted, and the number of acceplances can be estimated reliably.

r. Leases
The Group evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116 on ‘Leases’. |dentification of a lease requires significant judgment. The
Group uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate.

The discount rate is generally based on the incremental borrowing rate specific to the Jease being evaluated.

The Group has applied ind AS 118, to its leases using prospective approach, effective annual reporting period beginning April 1, 2019 and applied the standard to its leases
from this date.

s. Provisions, contingent Hiabilities and contingent assets

Provisions are recognised when present obligations as & result of past events will probably {ead to an outflow of economic resources from the Group and they can be
astimated reliably. Timing of amount of the outflow may still be unceriain. A present obligation arises from the presence of & legal or constructive obligation that has resulted
from past events.

Provisions are measured at the best estimate of expenditure required to settle the present obligation at the reporting date, based on the most reliable evidence, including the
risks and uncerteinties and timing of cash flows associated with the present obligation.

In those cases where the possible outflow of economic resource s @ result of present obligations is considered improbable of remote, or the amount to be provided for cannot
be measured reliably, no liability is recognised in the Consulidated Balance Sheet.

Any amount that the Group can be virtually certain to collect from a third party with respect to the obligation is recognised as a separate asset up to the amount of the related
provisions. All pravisions aré reviewed at each reporting date and adjusted to reflect the current pest estimate.

Contingent assets are not recognised.

t. Earnings per share

The Group presents basic and diluted Eamings per share (EPS) data far its Equity shares. Basic EPS Is calculated by dividing the prafit or loss attributable to the Equity
shareholders of the companies by the weighted average number of Equity shares outstanding during the period. Diluted EPS is determined by adjusting the profit of loss
attributable to Equity shareholders and the weighted average number of Equity shares outstanding for the effects of all dilutive potential ordinary shares.
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u. Employees Share Based Payments

Share-based compensation bengfits are provided to employees via the Employee Stock Option Plan 2021 (ESOP 2021'). The fair value of options granted under the ESOP
2021 plan atthe agrant date is recognised as an employee benefits expense with a corresponding increase in eguity. The {olal amount to be expensed is determined by
reference fo the fair value of the options granted:

« including any market performance conditions (2.9., the entity’s share price)

« excluding the impact of any service and non-market performance vesting conditions (e.g. profitability, sales growth targets and remaining an employee of the entity overa
specified time period), and

« including the impact of any non-vesting conditions (e.g. the requirement for employees to save or hold shares fora specific period of time).

The total expense is recognised over the vesting period, which is the period over which all of the specified vesting conditions are to be satisfied. At the end of each period, the
entity revises its estimates of the number of options that are expected to vest based on the non-market vesting and service conditions. It recognises the impact of the revision
\o original estimates, if any, in the Consalidated Statement of Profit and Loss, with a corresponding adjustment to equity.

The preparation of the Group's Consolidated Financial judgements, estimates and assumptions that affect the application of
accounting policies, reported amounts of assets, liabllities, income and expenses, and accomparnying disclosures, and the disclosure of contingent liabilities. The estimates and
associated assumptions are based on historical experience and cther faciors that are considered 1o be relevant, Actual results may differ from these estimates. The estimates
and underlying assumptions are reviewed on an ongoing basis, Revisions 1o accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both current and future periods.

Note-3 Critical Accounting Estimates And Significant Judgement in Applying Accounting Policies:
Statements requires Management to make

3.1 Key accounting judgements, assumptions and estimates
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to
‘the carrying amounts of assets and llabilities are described below:

3.1.1 Useful lives of Property, Plant and Equipment and Other Intangible Assets

The useful lives and (esidual values of Group's assets are determined by the Management at the fime the asset is acquired. These estimates are reviewed annually by the
Management. The lives are based on future events, which may impact their jife, such as changes in technical or commercial obsolescence. Management reviews the useful
lives of depreciable asseis at each reporting date, basad on the expected utility of the assets to the Company. The useful life are specified in notes 2 (g) and 2 (h).

3.1.2 Impairment

An impairment loss is recognised for the amount by which an asset's or cash-generating unit's carrying amount exceeds iis recoverable amount. To determine the recoverable
amount, Management estimates expected fulure cash flows from each asset of cash-generating unit and determines a suitable interest rate in order to calculate the present
valye of those cash flows. in the process of measuring expected future cash flows, Management makes assumptions about future operaling results. These assumptions relate
to future events and circumstances. The actual results may vary, and may cause significant adjustments to the Company's assets. In most cases, determining the applicable
discount rate involves estimating the appropriate adjustment to market risk and the appropriate adjustment to asset-specific risk factors.

Note 4 - New and amended Ind AS Standards
On 31 March, 2023, he Ministry of Corporate Affairs (MCA) has natified Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian Accounting
Standards) Amendment Rules, 2023, applicable from April 1,2023, as below

«indAS1 - Presentation of Financial Statements

.Ind AS8 - Accounting Policies, Changes in Accounting Estimates and Errors.

«Ind AS 12 - Income Taxes

«Ind AS 103 - Business Comhbination

- ind AS 108 - Financial Instruments

« Ind AS 107 - Financial |nstruments: Disclosures

« Ind AS 115 - Revenue from Contracts with customers

The Group is evaluating the impact on of account application of the amendments to the above Ind AS.
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Sesa Care Private Limited
CIN:UJ24247KA2018PTC115638

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2023

Note 6 (a): Goodwill

(Rs. in Lakhs)

Carrying amount March 31, 2023 March 31, 2022
Goodwill 8,211.46 8,211.46
Less: Impairment loss (refer note 6 (b) below) (8,211.46) (8,211.46)
Net carrying amount - -
Note 6 (b): Other Intangible assets
(Rs. in Lakhs)
Gross carrying amount TBr ;adnedm:r:: Dl:‘::::::(on Formula Software Total
Balance as at March 31, 2021 62,806.97 32,509.01 8,879.18 26.38 104,221.54
Additions - . - 6.89 6.89
Balance as at March 31, 2022 62,806.97 32,509.01 8,879.18 33.27 104,228.43
Additions - - - 12.65 12.65
Balance as at March 31, 2023 62,806.97 32,509.01 8,879.18 45.92 104,241.08
Accumulated amortisation and impairment Srandiand Bistibetion Formula Software Total
Trademark network
Balance as at March 31, 2021 26,724.67 11,613.15 1,480.45 9.97 39,828.24
Amortisation expense - 4,645.54 592.24 6.25 5,244.03
Impaiment Loss (refer note below) - - - - -
Balance as at March 31, 2022 26,724.67 16,258.69 2,072.69 16.22 45,072.27
Amortisation expense - 4,645.54 592.24 10.60 5,248.38
Impairment Loss (refer note below) 4,089.30 4,089.30
Balance as at March 31, 2023 30,813.97 20,904.23 2,664.93 26.82 54,409.95
Net carrying amount .ﬁ_ ;ad':‘::: DI:;:‘I::::(OH Formula Software Total
Balance as at March 31, 2022 36,082.30 16,250.32 6,806.49 17.05 59,156.16
Balance as at March 31, 2023 31,993.00 11,604.78 6,214.25 19.10 49,831.13

Note:

During the financial year ended March 31, 2019, the Group had recognised the Goodwill and Other Intangible Assets (excluding software) pursuant to a business
acquisition (refer note 46) in line with Ind AS 103 on 'Business Combinations'. The Group tests the Goodwill and Other Intangible Assets for impairment on an
annual basis using the discounted cash flow approach. The Group performed an impairment analysis for the Goodwill and Other Intangible Assets as at March 31,
2021, which inter-alia also considered the impact of uncertainties associated with the COVID 19 pandemic. Consequent to the impairment analysis, the Group had
fully impaired the Goodwill and impaired the Brand and Trademark by Rs.26,724.67 lakhs during the year March 31, 2021. Based on Group's analysis performed
as at March 31, 2023, the Group has recoginsed an additional impairment loss of Rs. 4,089.30 lakhs (Rs. Nil in Previous year) in respect of Brand and Trademark
for the year ended March 31, 2023. The cumulative impairment of loss recoginised by the Group as at March 31, 2023 Rs. 30,813.97 (Rs 26,724.67 for the year
ended March 31, 2022) in respect of Brand and trademark..

The discount rate used in the discounted cash flow approach is the risk adjusted weighted average cost of capital applicable to the Group. The cash flow
projections used for assessing the 'Value-in-use’ are based on the most recent forecast approved by Management. The forecast includes Management's latest
estimate on Revenues and Operating cash flows. The period of projections is for five years and based on financial budgets/forecasts which considers historical
experience adjusted for applicable uncertainties. The cash flows beyond the forecast period are extrapolated using appropriate long term terminal growth rates
based on internal/external sources of information.

Significant judgments are involved in determining the discounted cash flows, which include the assumptions relating to the anticipated revenues and EBITDA
margins for the projection period. If these assumptions considered change in future, this could result in additional impairments the effects of which may not have
been estimated as at the date of the approval of these Consolidated Financial Statements. Such changes, if any, will be prospectively recognised.

Note 7(a): Capital-Work-in progress
(Rs. in Lakhs)

Amount in CWIP for a period of As at March 31
| i | 2
ntangible assets under development [iSesithantijysar 1-2 years 23 years )I":r‘l‘::ar:'z‘s than 3 2023
Projects in progress* 8.40 - - - 8.40
) [®) B Q A
Note 7(a): Intangible assets under developmen
Intangible assets under development Amount in EWIP for a pefiod of More than 3 AS.afjMarchisy,
g p Less than 1 year 1-2 years 2-3 years — 2022
Projects in progress® - 5 = . .
(-) (11.18) (-) () (11.18)

*Note: Figures in bracket pertains to balances as at March 31, 2022,
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Note 8: Financial assets - Non-current

(Rs. in Lakhs)

N 9: Income-tax assets (non-current

As at As at
March 31, 2023 March 31, 2022
Security deposits 45.53 41.57
Deposits with bank with original maturity of more than 12 months* 371.00 245.64
Interest accrued but not due on fixed deposit with bank 8.76 17.53
TOTAL 425.29 304.74

* (i) Rs. 265.68 lakhs (Previous year Rs. 240.64 lakhs) is pledged with a bank against performance guarantee is used by the bank in favour of the Company.
(i) Rs. 5.31 lakhs (Previous year Rs. 5.00 lakhs) under lien with a bank against overdraft facility granted by the bank to the Company.

(Rs. in Lakhs)

Notes:
1. Trade receivables are non-interest bearing and are generally on terms of 0 to 30 days.

Ageing of Trade receivables at the beginning and end of reporting period:

As at As at
March 31, 2023  March 31, 2022
Tax deducted at source 91.95 38.38
TOTAL 91.95 38.38
MNote 10: Other non-current assets
(Rs. in Lakhs)
As at As at
March 31, 2023  March 31, 2022
Prepaid expenses 17.00 31.90
TOTAL 17.00 31.90
Note 11: Inventories (At lower of cost and net realizable value)}
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Raw material and packing material [net of provision for slow moving inventory Rs. 39.69 lakhs (Previous year 472.35 592.24
Rs. 36.02 lakhs)]
Work-in-progress 45.10 65.90
Finished goods * [(net of provision for slow moving inventory Rs. 31.27 lakhs (Previous year Rs. 30.45 lakhs] 327.97 251.33
Consumables 12.18 5.34
TOTAL 857.60 914.81
* Including Goods in transit - 69.42 lakhs, (Previous year Nil)
Note 12: Trade receivables
(Rs. in Lakhs)
As at As at
March 31, 2023  March 31, 2022
Trade receivables (Unsecured, Considered good) 2,181.44 1,927.72
Less: Loss allowance - -
TOTAL 2,181.44 1,927.72

2. There are no trade receivables for which there has been a significant increase in credit risk or which have become credit impaired. The Group has assessed that
the impact of impairment of trade receivables are immaterial, hence no impairment loss has been provided.
3. No trade receivables are due from directors or other officers of the Group either severally or jointly with any other person. Nor any trade receivables are due from
firms or private companies respectively in which any director is a partner, a director or a member.

(Rs. in Lakhs)

Outstanding for following periods from due date of payment as at March 31, 2023
icul 1
Particulars Not Due B fimortha 1-2 years| 2-3years > 3 years Total
months 1 year
(i) Undisputed Trade Receivables -considered good 1,719.03 339.62 57.41 53.79 11.45 0.14 2,181.44
(i) Undisputed Trade Receivables -considered doubtful - - - - - - -
(iiiy Disputed Trade Receivables -considered good - - - - -
(iv) Disputed Trade Receivables -considered doubtful - - - - - - -
Total 1,719.03 339.62 57.41 53.79 11.45 0.14 2,181.44
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(Rs. in Lakhs)

Outstanding for following periods from du

e date of payment as at March 31, 2022

Total

“Due from a company in which directors are directors.

Rarticrliats Not Due =B 6 month—s-’ 1-2years| 2-3years > 3 years Total
months 1 year
(i) Undisputed Trade Receivables -considered good 992.07 813.89 109.08 3.18 - 0.16 1,918.38
(i) Undisputed Trade Receivables _considered doubtful - - - - - - -
(ili) Disputed Trade Receivables _considered good - - - 9.34 - - 9.34
{iv) Disputed Trade Receivables -considered doubtful - - - - - -
902.07 | 813.89 109.08 12.52 - 0.16 1,927.72 |
Note 13: Cash and cash equivalents
(Rs. in Lakhs) |
As at As at
March 31, 2023 March 31, 2022
Balances with banks - In Current accounts 2,624.68 511.92
Cash on hand 0.39 0.07
TOTAL 2,825.07 511.99
Note 14: Other financial assets (current)
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Unsecured, Considered good
Security deposits 2.45 1.12
Advances to employees 9.26 1.76
TOTAL 11.71 2.88
Note 15: Other current assets
(Rs. in Lakhs) |
As at As at
March 31, 2023 March 31, 2022
Unsecured, considered good
Balances with Government authorities 122.55 113.07
Prepaid expenses 92.16 103.99
Capital advances 2.03 1.02
Advance to vendors 315.58 155.45
Other receivables” 30.70 29.04
TOTAL 563.02 402.57
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Note 16: Equity Share Capital

(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Authorised Capital:
1,880,000,000 Class A Equity shares of Rs.10/- each 188,000.00 188,000.00
200,000,000 Class B Equity shares of Rs.6/- each 12,000.00 12,000.00
200,000.00 200,000.00
lssued, Subscribed and Paid-up Capital:
833,780,000 Class A Equity shares of Rs.10/- each 83,378.00 83,378.00
166,361,670 Class B Equity shares of Rs. 6/- each 9,981.70 9,981.70
TOTAL 93,359.70 93,359.70
Notes:
a) Recongiliation of the number of Equity shares outstanding at the beginning and at the end of the reporting period
. As at As at
Class A Equity Shares March 31,2023 March 31, 2022
Balance at the beginning of the year 833,780,000 833,780,000
Add : Shares issued during the year - -
|Balance at the end of the year 833,780,000 833,780,000
. As at As at
Class B Equity Shares March 31,2023 March 31, 2022
Balance at the beginning of the year 166,361,670 166,361,670
Add : Shares issued during the year - -
Balance at the end of the year 166,361,670 166,361,670
. As at As at
Total Equity Shares March 31,2023 March 31, 2022
Balance at the beginning of the year 1,000,141,670 1,000,141,670
Add : Shares issued during the year - -
|Balance at the end of the year 1,000,141,670 1,000,141,670
b) Details of shareholders holding more than 5% Equity shares in the Company:
N As at March 31, 2023 As at March 31, 2022
Class A Equity Shares Numbers % of Holding Numbers % of Helding
True North Fund V LLP 476,762,366 57.18% 476,762,366 57.18%
Laurus (Mauritius) Limited 140,234,834 16.82% 140,234,834 16.82%
Ban Labs Private Limited 216,782,800 26.00% 216,782,800 26.00%
833,780,000 100.00% B33,780,000 100.00%
Class B Equity Shares As at March 31, 2023 As at March 31, 2022 ‘
Numbers % of Holding Numbers % of Holding
True North Fund V LLP 114,361,670 68.74% 114,361,670 68.74%
Laurus (Mauritius) Limited - - - %
Ban Labs Private Limited 52,000,000 31.26% 52,000,000 31.26%
166,361,670 100.00% 166,361,670 100.00%
" As at March 31, 2023 As at March 31, 2022
Total Equity Shares Numbers % of Holding Numbers % of Holding
True North Fund V LLP 591,124,036 59.10% 591,124,036 59.10%
Laurus (Mauritius) Limited 140,234,834 14.02% 140,234,834 14.02%
Ban Labs Private Limited 268,782,800 25.88% 268,782 80D 26.88%
1,000,141,670 100.00%  1,000,141,670 100.00%

¢) Details of Promoter shareholding at the end of reporting period

As at March 31, 2023
Class A Equity Shares % of Total B )
Numbers Shares % Change in the year
True North Fund V LLP 476,762,366 57.18% -
As at March 31, 2023
Class B Equity Shares % of Total o .
Numbers Shares % Change in the year
True North Fund V LLP 114,361,670 68.74% .
As at March 31, 2023
Total Equity Shares % of Total N N
Numbers Shares % Change in the year
True North Fund V LLP 591,124,036 59.10% -
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As at March 31, 2022

Class A Equity Shares 9
quity Numbers /"s°f fctal % Change in the year
hares
True North Fund V LLP 476,762,366 57.18% -
As at March 31, 2022
Class B Equity Shares % of Total B N
Numbers Shares % Change in the year
True North Fund V LLP 114,361,670 68.74% -

As at March 31, 2022

Total Equity Share 9
quity S Numbers o % Change in the year
Shares
True North Fund V LLP 591,124,036 59.10% -

d) Terms/Rights attached to Equity shares:
The Company has two classes of Equity shares - Par value of Rs. 10/- per share Class A and Rs. 6/- per share Class B. Each holder of Equity shares is entitled to one vote per
share.

In the event of liquidation of the Company, the holders of Equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the economic value of shareholding held by the shareholders.

Note 17: Other Equity
(Rs. in Lakhs)

As at As at
March 31, 2023 March 31, 2022

a) Retained earnings
Opening Balance (59,166.00) (52,792.92)
Loss for the year (11,559.88) (6,388.03)
Other comprehensive income 16.07 14.95 |
Closing Balance (70,709.81) (59,166.00)
b) Foreign currency translation reserve
Opening Balance 5.00 279
(Reduction)/ addition during the year (80.88) 2.21
Closing Balance (75.88) 5.00
c) Employee stock options oustanding account
Opening Balance 85.24 -
Provision for employee stock options outstanding created during the year 111.62 85.24
Closing Balance 196.86 B5.24

TOTAL (70,588.83) (59,075.76)

|Note 18: Borrowings - Non-current (at amortised cost]
(Rs. in Lakhs))

As at As at
March 31, 2023 March 31, 2022
Secured:
Term loan from banks (refer notes below) 30,544.91 26,660.32
Less: Current Maturities of long-term borrowings (Refer Note 20) 5,715.59 2,668.76
TOTAL 24,829.32 23,991.56
|Notes:

1) Terms of term loans [Other than Emergency Credit Line Guarantee Scheme (ECLGS)]

a) The term loan aggregating Rs. 9,369.54 lakhs (Previous year - Rs. 10,237.73 lakhs) carries interest rate in the range of 8.50% to 9.90% p.a. (Previous year - 8.50% to 8.55% p.a)
and is repayable in 18 quarterly instalments from September 30, 2022.

b) The term loan aggregating Rs. 7,325.41 lakhs (Previous year - Rs. 7,951.06 lakhs) carries interest rate in the range of 8.45% to 10.95% p.a. (Previous year - 8.45% to 8.55% p.a)
and is repayable in 18 quarterly instalments from September 30, 2022.

c) The term loan aggregating Rs. 5,078.43 lakhs (Previous year - Rs. 5,484.15 lakhs) carries interest rate in the range of 7.85% to 10.55% p.a. (Previous year - 7.85% to 8.65% p.a)
and is repayable in 18 quarterly instalments from September 30, 2022.

2) Moratorium

The original tenure of the loan was 7 years and the repayment schedule of term loan was spread across 26 quarterly installments starting March 31, 2020 and ending on June 30,
2026. However, the Company had availed the moratorium facility offered by the bank in accordance with the announcements made by the Reserve Bank of India on March 27, 2020
and May 22, 2020 for deferment of term loan principal and interest repayment by 6 months from March 1, 2020 to August 31, 2020.

3) Term loans are secured by (Other than ECLGS):

a) First pari passu charge by way of hypothecation of brand 'Sesa' with minimum security cover of 1.65 times.

b) First pari passu charge by way of hypothecation of movable assets including plant and machinery, machinery spares, tools and accessories, furniture and fixtures, vehicles and
all movable assets present and future.

c) Pledge of 100% Class A Equity shares of the Company.

d) First charge on intangible assets including goodwill, cumrent assets, operating cash flow, receivable, commissions, revenue, present and future.

4) Terms of ECLGS:

a) ECLGS facility aggregating Rs.3,011.51 lakhs (Previous year - 2,987.36 lakhs) carries interest rate in the range of 9.25% to 10.95% p.a. (Previous year - 9.25% p.a) and is
repayable in 48 monthly instalments commencing from April 1, 2023.

b) ECLGS facility aggregating Rs.1,500.02 fakhs (Previous year - Nil) carries interest rate in the range of 9.25% p.a. (Previous year -Nil) and is repayable in 16 monthly instalments
commencing from March 31, 2024.

¢) ECLGS facility aggregating Rs.4,260.00 lakhs (Previous year - Nil) carries interest rate in the range of 9.25% p.a. (Previous year -Nill) and is repayable in 48 monthly instaiments
commencing from April 1, 2025.

5) ECLGS facility is secured by extention of second ranking charge over existing primary and collateral securities including mortgage created in favour of the bank and security
created over the assets of the holding entity out of this facility.
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Note 19: Provisions - Non-Current

Note:

|Note 21: Trade payables

(Rs. in Lakhs
As at As at
March 31, 2023 March 31, 2022
Gratuity 97.25 81.36
Compensated absences 6.38 7.53
TOTAL 103.63 88.89
Note 20: Borrowings - Current (at amortised cost}
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
|Secured: (Refer note below)
Current maturity of long-term loan from banks (Refer note 18) 5,715.59 2,668.76
Cash credit and overdraft (Refer note below) 1,300.00 143.82
7,015.59 2,812.58

Comprises bank overdraft/cash credit facility availed from banks, bearing interest rate in the range of 8.85% to 8.95% (Previous year 10%) and are
a) First pari passu charge over the entire current assets of the Company both present and future.
b) Letter of comfort from True North Fund V LLP backed by resolution of the Board of Directors.

secured by:

(Rs. in Lakhs)

As at As at
March 31, 2023 March 31, 2022
Total Outstanding dues to Micro Enterprises and Small Enterprises (Refer Note 43) 203.47 98.20
Total Qutstanding dues to creditors other than Micro Enterprises and Small Enterprises 1,871.78 2,129.23
TOTAL 2,075.25 2,227.43
Ageing of Trade Payables at the end of reporting period:
(Rs. in Lakhs)
Particulars Outstanding as at March 31, 2023
<1 year 1-2 years 2-3 years > 3 years Total
(i) MSME - Undisputed 201.97 1.50 - - 203.47
(i) Others - Undisputed 1,869.14 1.15 0.77 0.72 1,871.78
(iify MSME - Disputed - - - - -
(iv) Others - Disputed - - - - -
Total 2,071.11 2.65 0.77 0.72 2,075.25
B Outstanding as at March 31, 2022
Earticulire <1 year 1-2 years 2-3 years > 3 years Total
(i) MSME - Undisputed 98.20 - - - 98.20
(ii) Others - Undisputed 2,122.46 0.35 0.42 6.00 2,129.23
(iii) MSME - Disputed . - - 2 u
(iv) Others - Disputed = - = - -
Total 2,220.66 0.35 0.42 6.00 2,227.43
Note 22: Other current liabilities
{Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Advance from customers 133.04 124.00
Provision for Income tax 73.46 32.54
Amount payable to employees 11.16 =
Statutory liabilities 100.05 109.94
TOTAL 317.71 266.48
Note 23: Provisions - Current
{Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022
Gratuity 388 4.04
Compensated absences 1.00 1.14
TOTAL 4.85 5.18
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Note 24: Revenue from operations

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Sale of Products

March 31, 2023

Manufactured Goods 13,010.12 11,183.65
Total (A) 43,010.12 11,183.85
Other Operating Revenue

Scrap Sales 19.79 7.51
Total (B) 19.79 7.51
Total (A+B) 13,029.91 11,191.16

Reconciliation of revenue recognised with the contracted price is as follows:
For the year ended For the year ended

March 31, 2022

1. Manufactured Goods

Contracted Price 13,930.35 12,147.30
Less: Reduction towards variable consideration components®
Sales promotion 730.10 897.06
Commission expenses 190.13 66.59
Revenue Recognised 13,010.12 11,183.65
*The reduction towards variable consideration includes discounts, promotional schemes and returns.
Note 25: Other Income
(Rs. in Lakhs)
For the year ended For the year ended
March 31, 2023 March 31, 2022
Interest on fixed deposit with bank 18.39 7.19
Foreign exchange gain 8.50 12.13
Duty Drawback income 3.42 6.64
Excess Provision in respect of earlier years written back - 16.09
Excess Provision for Compensated absences written back 1.29 -
|Miscellaneous income 34.80 67.40
TOTAL 66.40 109.45
Note: Miscellaneuous income includes sundry balances written back, freight income etc.
Note 26: Cost of materials consumed
(Rs. in Lakhs)
For the year ended For the year ended
March 31, 2023 March 31, 2022
Inventory at the beginning of the year [net of provision for slow moving inventory Rs. 36.02 in lakhs 597.58 500.25
(Previous year Rs. 51.18 lakhs)]
Add: Purchases 4,384.97 3,996.85
4,982.55 4,497.10
Less: Inventory at the end of the year [net of provision for slow moving inventory Rs. 39,96 lakhs 484.53 597.58
(Previous year Rs. 36.02 lakhs)]
TOTAL 4,498.02 3,899.52
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Note 27: Change in Inventories of finished qoods and work-in-progress

(Rs. in Lakhs)

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Inventories at end of the year

Work-in-progress 45.10 85,90
Finished Goods [net of provision for slow moving inventory Rs. 31.27 lakhs (Previous year Rs. 30.45 327.97 251.33
lakhs)]
373.07 317.23
Inventories at inning of the year
Work-in-progress 65.90 46.43
Finished Goods (net of provision for slow moving inventory Rs. 30.45 lakhs (Previous year Rs. 230.78 251.33 311.74
lakhs))
317.23 358.17
TOTAL (55.84) 40.94
Note 28: Employee Benefits Expense
{Rs. in Lakhs)
For the year ended For the year ended
March 31, 2023 March 31, 2022
Salaries and wages 2,384.45 2,045.96
Contribution to provident and other funds 154.12 136.48
Gratuity 35.23 33.71
Employee stock option expenses 111.62 85.24
Compensated absences - 0.05
Staff welfare expenses 18.98 20.00
TOTAL 2.704.40 2,321.44
Note 29: Finance Cost
(Rs. in Lakhs)
For the year ended For the year ended
March 31, 2023 March 31, 2022
Interest on term loan from banks 2,951.96 2,073.57
Intarest on ECLGS from banks 339.04 0.76
Interest on Bank overdraft/ cash credit 125.58 106.60
Interest on Inter-corporate deposit 27.42 140.88
Interest on lease liability 14.00 19.33
Interest on advance 93.75 87.73
Others 5.44 3.32
TOTAL 3,557.18 2,432.19
Note: Other finance cost includes bank charges.
Note 30: Depreciation and amortization expense
(Rs. in Lakhs)
For the year ended For the year ended
March 31, 2023 March 31, 2022
Depreciation on Property, Plant and Equipment (Refer Note 5) 174.90 195.16
Amortization of intangible assets (Refer Note 6 (b)) 5,248.38 5,244.03
TOTAL 5,423.28 5,439.19
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Note 31: Other expenses

For the year ended For the year ended
March 31, 2023 March 31, 2022
Selling and distribution expenses 3,287.90 2,557.04
Legal and professional fees 166.00 50.72
Production expenses 177.70 191.06
Recruitment charges 30.42 7.05
Service charges 58.36 117.28
Labour charges (net) 94.39 76.85
Travelling and conveyance expenses 39.35 5.00
Fuel, gas and electricity expense 91.82 58.69
IT Expenses 69.65 80.11
Rates and taxes 8.62 0.70
Insurance 69.49 52.34
Auditors remuneration (Refer note 31.1) 25.54 23.76
Repairs and Maintenance - Others 32.74 46.84
Communication expenses 9.96 5.91
Freight 25.19 10.02
Expired and damaged goods 79.45 145.96
Loss on Sale/ Disposal of Fixed Assets - 9.43
Miscellaneous expenses (Refer note 31.2) 97.55 84.06
TOTAL 4,364.13 3,522.82
Notes:
31.1 Auditor's Remuneration
For the year ended For the year ended
March 31, 2023 March 31, 2022
For statutory audit 21.84 21.26
For tax audit 2.50 2.50
For other Services 1.20 -
25.54 23.76

31.2; Miscellaneous expenses includes office maintenance, printing and stationery, procurement charges and postage and courier charges etc.
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Note 32: Seament information
The Group has determined its operating segment as hair care and skin care segment, based on the information to Chief Operating Decision Maker (CODM ie
Chief Executive Officer of the Group) in accordance with the requirements of Indian Accounting Standard-108 on 'Operating Segment Reporting'.

Note 33: Earnings per share (EPS)

The following reflects the Profit and Share data used in the Basic and Diluted EPS computations:

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022

Loss for the year (Rs. in '000) (11,559.88) (6,388.03)
No of Equity shares outstanding 1,000,141,670 1,000,141,670
Weighted average number of Equity shares 1,000,141,670 1,000,141,670
Par value per share (Rs.)
Class A 10 10
Class B 6 6
Earning per share (Basic and Diluted) (Rs.) (1.16) (0.64)
MNote 34: Related party transactions
A. List of related parties
Name of related party Relationship
Indium V (Mauritius) Holdings Limited Ultimate Holding Company *
True North Fund V LLP Holding Enterprise
Sesa Care Bangladesh Private Limited Subsidiary
Ban Labs Private Limited Enterprise having significant influence
Sandeep Rai Key Management Personnel

* Indium V (Mauritius) Holdings Limited is disclosed as the Ultimate Holding Company in accordance with the requirements of Ind AS 24 on ‘Related Party
Disclosures’ since it indirectly (through True North Fund V LLP) holds more than 50% beneficial interest in the Company. However, Indium V (Mauritius)
Holdings Limited is an investment company and does not participate in the day to day management or affairs of True North Fund V LLP (and therefore the
Company), except as expressly provided in the LLP Agreement (as amended), between Indium V (Mauritius) Holdings Limited and True North Fund V LLP. As
per the terms of the said LLP Agreement, the management, operation and policy of True North Fund V LLP, are vested exclusively in the Key Persons !
Investment Manager of True North Fund V LLP.

On account of the above, Indium V (Mauritius) Holdings L|m|ted does not participate in the day to day management or affairs of the Company, which are

managed by the Management team of the Company.

B. Transactions with related parties are as follows:
(Rs. in Lakhs)

For the vear ended March 31, 2023
Nature of Transaction Holdm_g Subsidiary Associate |Key Management
Enterprise Personnel

a |Rent

Ban Labs Private Limited - - 13.80 -
b |Remuneration to Key Management Personnel

Sandeep Rai - - - 264.13
¢ |Outstanding balances:

Receivable:

Ban Labs Private Limited - - 30.70 -

Payable:

Ban Labs Private Limited - - 20.05 -

(Rs. in Lakhs)
For the year ended March 31, 2022
Nature of Transaction Holding Subsidiary Associate | KKey Management
Enterprise Personnel

a |Rent

Ban Labs Private Limited - - 12.00 -
b |Remuneration to Key Management Personnel

Sandeep Rai - - - 220.05
c |Outstanding balances:

Receivable:

Ban Labs Private Limited - - 29.04 -

Payable:

Ban Labs Private Limited - - 42.90 -
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|Note 35: Employee benefits
The Group has classified various employee benefits as under:
(A) Defined contribution plans:
(i) Provident fund
(iiy State Defined contribution plans
- Employers’ Contribution to Employees’ State Insurance Scheme

The Provident Fund and the State Defined Contribution Plans are operated by the Regional Provident Fund Commissioner, for all eligible employees. Under the
schemes, the Company is required to contribute a specified percentage of payroll cost to the retirement benefit schemes to fund the benefits.

The Group has recognised the following amounts in the Consolidated Statement of Profit and Loss (Refer note 28)
(Rs. in Lakhs)

For the year ended
March 31, 2023

For the year ended
March 31, 2022

(i) Contribution to Provident Fund 139.87 127.93
(ii) Contribution to Employees’ State Insurance Scheme 2.91 2.42
142.78 130.35

(B) Defined benefits plans:

Gratuity

The Group operates a gratuity plan covering qualifying employees. The said plan is unfunded. The benefit payable is the amount calculated as per the Payment
of Gratuity Act, 1972 i.e. 15 days last salary drawn for each completed year of service. The benefit vests upon completion of five years of continuous service and
once vested it is payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity is payable irrespective of
vesting.

(a) Interest risk
A decrease in the bond interest rate will increase the plan liability.

(b) Longevity risk
The present value of defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their
employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

(c) Salary risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of the
plan participants will increase the plan’s liability.

Actuarial gains and losses in respect of defined benefit plans are recognised in the consolidated financial statements through Other Comprehensive Income.

Risk Exposure: Through its defined benefit plan, the Company is exposed to a number of risks, the most significant of which are detailed below

Particulars March 31, 2023 March 31, 2022
Change in the present value of defined benefit obligation
1 |Present value of defined benefit obligation at the beginning of the vear 85.41 66.65
2 |Current service cost 29.39 29.41
3 |Interest cost 5.84 4.30
4 |Remeasurements (gains)/ losses included in Other Comprehensive Income
Actuarial (gains)/ losses arising from changes in demographic assumption - -
Actuarial (gains)/ losses arising from changes in financial assumption (4.06) (2.37)
Actuarial (gains)/ losses arising from changes in experience adjustment (12.01) (12.58)
5 |Past Service cost - -
6 |Benefits paid (3.47) -
7 |Present value of defined benefit obligation at the end of the year 101.10 85.41

Valuations in respect of above have been carried out by independent actuary, as at the balance sheet date, based on the following assumptions:

Particulars March 31, 2023 March 31, 2022
1 |Discount rate 7.39% 6.84%
2 |Attrition rate 10% 10%
3 |Salary Escalation 7% 7%
4 |Retirement Age (in years) 58 years 58 years




Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2023

on the current valuation date.

Expense recognised in the Statement of Profit and Loss

The discount rate indicated above reflects the estimated timing and currency of benefit payments. It is based on the yields / rates available on applicable bonds as

The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in future years, determined considering the
general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand and supply in employment market, etc.

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
1 |Current service cost 29.39 29.41
Interest cost on benefit obligation (Net) 5.84 4.30
3 |Total expenses included in employee benefits expense (Refer note 28) 35.23 33.71
Recognised in other comprehensive income
Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
1 |Actuarial (gains)/ losses arising from changes in demographic assumption - -
2 |Actuarial (gains)/ losses arising from changes in financial assumption (4.06) (2.37)
3 |Actuarial (gains)/ losses arising from changes in experience adjustment (12.01) (12.58)
4 |Return on plan asset - -
5 |Recognised in other comprehensive income (16.07) (14.95)

Sensitivity Analysis

other assumptions constant. The results of sensitivity analysis is given below:

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all

|Particulars

March 31, 2023

March 31, 2022

Defined Benefit Obligation (Base)

101.10

85.41

March 31, 2022

(% change compared to base due to sensitivity)

Particulars March 31, 2023
Discount Rate 7.39% 6.84%
Amount 7.60 7.06
(% change compared to base due to sensitivity) 7.51% 8.27%
Salary Growth Rate 7.00% 7.00%
Amount 7.10 6.98
(% change compared to base due to sensitivity) 7.02% 8.18%
Attrition Rate 10.00% 10.00%
Amount 1.13 1.50
1.12% 1.75%

been applied while calculating defined benefit liability recognised in the Consolidated Balance Sheet.

Expected cash flows

The above sensitivity analyses are based on a change in an assumption by 1% while holding all other assumptions constant. In practice, this is unlikely to occur,
and changes in some of the assumptions may be correlated. Calculation of sensitivity of the defined benefit obligation to significant actuarial assumptions, is
based on the same method (present value of defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) that has

Expected cash flows (on an undiscounted basis) over the next;

March 31, 2023

March 31, 2022

1 year 3.85 4.04
2 to 5 years 38.77 27.38
6 to 10 years 55.39 44.37
More than 10 vears 91.89 85.42

7 Years 7 Years

Average remaining working life (years)
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Mote 36: Financial Instrument

a) Financial Risk Management

The management of the Group has implemented a risk management system that is monitored continuously. The general conditions for compliance with the requirements
|for proper and future-oriented risk management within the Group are set out in the risk management principles. These principles aim at encouraging all members of staff
fo responsibly deal with risks as well as supporting a sustained process to improve risk awareness. The guidelines on risk management specify risk management
processes, compulsory limitations, and the application of financial instruments. The risk management system aims at identifying, analyzing, managing, contrelling and
lcommunicating risks promptly throughout the Group. Risk management reporting is a continuous process and part of regular reporting to the senior management.

The Group is exposed to credit, liquidity and market risks during the course of ordinary activities. The aim of risk management is to limit the risks arising from operating

Credit risk management

Credit risk refers to risk that the counterparty will default on its contractual obligations resulting in financial loss to the Group. The Group is exposed to credit risk from its
loperating activities and from its financing activities, including deposits with banks and other financial instruments. The Financial assets are subject to low credit risk since
the counter-party has strong capacity to meet the obligations and where the risk of default is negligible or nil. In the current period the Group has not faced any defaulls
from the customners and the same is expected to continue going forward and so the credit risk is very less. Hence, no provision has been created for expected credit loss|

for credit risk arising from these financial assets.

Deposit with bank

Trade receivable

Liquidity risk management

Credit risk from balances with banks is managed in accordance with the Group’s policy. Investments of surplus funds are made only with approved banks with the|
objective to minimise the concentration of risks and therefore mitigate financial loss through counterparty's potential failure to make payments.

Credit risk arises from the possibility that customer will not be able to settle their obligations as and when agreed. To manage this, the Group periodically assesses the
financial reliability of customers, taking into account the financial condition, current economic trends, ageing of accounts receivable and forward looking information.

Liquidity risk refers to the risk that the Group will encounter difficulty in meeting its financial obligation as they fall due. The Group's current financial assets are lower than
current liabilities as on March 31, 2023 i.e. the amount that will have to be settled in the next one year is higher than the amount that will be collected in the next 12
months. To manage the shortfall, the majority shareholder of the Company has committed to provide the required financial support to the Company. (Refer Note 44)

The table below provides details of the Group's financial liabilities into relevant maturity groupings based on their contractual maturities:

(Rs. in Lakhs}|

Balance as on March 31, 2023 Upto 1 year Beyond 1 year Total
Long term Borrowings - 24,829.32 24,829.32
Short term borrowings 7.,015.59 - 7,016.59
Trade payable 2,075.25 - 2,075.25
Lease Liability 75.02 56.04 131.06
Other financial liabilities - - -
TOTAL 9,165.86 24,885.36 34,051.22
(Rs. in Lakhs)
Balance as on March 31, 2022 Upto 1 year Beyond 1 year Total
Long term Borrowings - 23,991.56 23,991.56
Short term borrowings 2,812.58 - 2,812.58
Trade payable 2,227.43 - 2,227.43
Lease Liability 65.97 131.05 197.02
Other financial liabilities = - -
TOTAL 5.105.98 24.122.61 29.228.59

Market risk management

b) Categories of financial instruments

Market risk is the risk that future cash flows will fluctuate due to changes in risk factors. Among market risks relevant to the Group are price risks and interest risks.
Associated with these risks are fluctuations in income, equity and cash flow. The objective of risk management is to eliminate or limit emerging risks by taking appropriate

(Rs. in Lakhs)
As at March 31, 2023
Amortised cost FVTPL FVOCI
|Financial assets
Trade receivables 2,181.44 - -
Cash and cash equivalents 2,825.07 - -
Other financial assets 437.00 - -
Total financial assets 5.443.51 -
Financial liabilities
Trade payables 2,075.25 - -
Borrowings 31,844.91 - -
Lease Liability 131.06 - -
Total financial liabilities 34,051.22 - -

(Rs. in Lakhs)

As at March 31, 2022

Amortised cost

FVTPL

FVOCI

Financial assets

Trade receivables 1,927.72 - -
Cash and cash equivalents 511.89 -

Other financial assets 307.62 -

Total financial assets 2,747.33 - -
Financial liabilities

Trade payables 2,227.43 -

Borrowings 26,804.14 - -
Lease Liability 197.02 = -
Total financial liabilities 29,228.59 -

c) Fair value of financial assets and liabilities measured at amortised cost

be the same as their fair values, due to their short-term nature.

The carrying amounts of trade receivables, cash and cash equivalents, other financial assets, trade payables, borrowings and other financial liabilities are considered to
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Note 38: Employee Stock Option Plan

(i) Tenure linked options
(i) Performance linked options

(iii) Exit linked options

event,

b) The vesting of options is as follows:

These shall vest over a specified period from the date of grant provided employee is part of the organization at the specified vesting dates

a) The Company instituted the Sesa Care Employee Stock Option Plan (ESOP 2021) - an Equity settled Employee Stock Option Plan for its employees, which is
administered by the Board of Directors. Under the scheme, the Board Mas accorded its consent to grant options exercisable into not more than 30,294,634 Equity,
Shares of Rs. 6/- each of the Company. The exercise price of the option is Rs. 6/- per option.

The vesting schedule of options granted under ESOP 2021 depends on the type of ESOP's granted which are as followes:

These shall vest over a specified period based on achievement of specified annual business targets as determined by the Group for specified financial years.

These shall vest at the time of any Exit event (full or partial) for True North Fund V (the Promoter) subject to specified Internal Rate of Return (IRR) being achieved by
the Promoter, on its total investment in the Group. The number of ESOP’s to be vested shall vary according to the IRR realized by the Promoter at the time of Exit

Maximum number /% of options that shall vest

March 31, 2023

Vesting Date Tenure Performance Exit Total
Linked Linked Linked
26-Sep-26 8,397,300 8,397,300 8,397,300 25,191,900
In % 33.33% 33.33% 33.34% 100%
¢) The details of the under ESOP 2021 scheme are as under:
Particulars As at As at

March 31, 2022

Options granted and outstanding at the beginning of the year
Options granted during the year

Options lapsed during the year

Options exercised during the year

Options granted and outstanding at the end of the year

Options exercisable as at end of the year
Options unvested as at end of the year

d) Fair Valuation of Options Granted

Note: Total options vested until March 31, 2023 is 5,102,734 ( March 31, 2022: Nif)

21,094,634 <
9,200,000 21,094,634

30,294,634 21,094,634
5,102,734 =

25,191,900 21,094,634

The fair value at grant date, for time-linked and performance-linked options is determined using the Black-Scholes Model! which takes into account the exercise price,
sxpected volatility, option's life, the share price at grant date, expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate
for the term of the option.

The fair value at grant date, for exit-linked options is determined using Simulation Model which takes into account the exercise price, expected volatility, option's life,
the share price at grant date, expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate for the term of the option.

The inputs for the options granted included:

Grant Date Srant E:t:esnare Exercise Price Expe;i::l;li'te; mite Volatility Inz:f:s't:::aete
July 26, 2021 4.10 6.00 5.00 45.00% 5.76%
April 1, 2022 4.10 6.00 5.00 45.00% 6.26%
August 3, 2022 4.10 6.00 5.00 45.00% 7.11%

The Groijp considers dividend vield to be zero for each share options.




Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2023

Note 39: Taxation
a) No provision for current income-tax under the provisions of Income-tax Act, 1961 is made by the Company, since, in the opinion of the Company, there will be no taxable|
income in view of the losses brought forward and the losses for the year as per the provisions of the Income-tax Act, 1961.

b) In accordance with the ind AS 12 on 'Income Taxes' (Ind AS-12), deferred tax assets and liability should be recognised for all timing differences in accordance with the said

standard. However, considering the present financial position and requirements of the said Ind AS - 12 regarding the future taxable profit, the same is not recognised as an
asset. However, the same will be re-assessed at subsequent balance sheet date and will be accounted for in the year when future taxable profits will be available.

Disclosure of deferred tax:

(Rs. in Lakhs
Particulars As at As at
March 31, 2023 March 31, 2022

Deferrad tax liabilities:
Depreciation/ Amortisation/ Impairment (5,409.44) (6,804.97)

Total (5,409.44) (6,804.97)
Deferred tax assets:
Employee benefits - 2.25
Tax losses 23,565.63 20,830.33

Total 23,565.63 20,832.59
Deferred tax assets recognised to the extent of deferred tax liability 5,409.44 6,804.97
Net deferred tax = z

Note 40: Acquisition of business undertaking
On September 30, 2018, Sesa Care Private Limited purchased the Hair Care business division (Business Undertaking) from Ban Labs Private Limited as a going concern on

a slump sale basis for a lump sum consideration with a view to obtain the ownership and the operations of the said Business Undertaking.

Details of the purchase consideration, the net identifiable assets acquired and goodwill are as follows:
(Rs. in Lakhs)

Purchase consideration 112,874.50
The assets and Liabilities recognised as a result of the acquisition are as follows:

Tangible assets 564.35
Inventory 312.33
Trade receivable 752.30
Employee benefits payable (27.55)
Trade payables (1,133.55)
Intangible assets: Brands 61,806.97
Intangible assets: Distribution network 32,509.01
lintangible assets: Trademark 1,000.00
Intangible assets: Formula 8,879.18
Net identifiable assets acquired 104.663.04
Calculation of Goodwill

Consideration 112,874.50
Less: Net identifiable assets acquired 104,663.04
Goodwill [Refer note 6(b)] 8,211.46

Note 41: Lease Disclosures
a) The Group has lease arrangement facilities for office premises and manufacturing plant. The average lease term ranges between 5 years to 7 years.

b) The discount rate used by the Group is in the range of 8.9 % to 9.55 % (incremental borrowing rate) which is applied to all lease liabilities recognised in the balance sheet.

¢) The total cash outflow for leases for the year amount to Rs.79.98 lakhs (Previous Year Rs. 76.24 Lakhs) [excluding variable lease payment].
d) Lease Liabilities — Maturity Analysis

B (Rs. in Lakhs)
Amount as at March | Amount as at March 31,
Particulars 31,2023 2022
Not later than 1 year 75.02 65.97
Later than 1 year and not later than 5 years 56.04 131.05]
Later than 5 years = ]
Total 131.06 197.02




Sesa Care Private Limited
CIN:U24247KA2018PTC115638
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2023

Note 42: Foreign currency exposure not hedged by derivative instrume
(Rs. in Lakhs)

a) Usp As at As at

March 31, 2023 March 31, 2022
Particulars Amount In USD Amount in Rs. Amount in USD Amount in Rs.
Trade receivable 1.27 104.26 0.53 40.49
Trade Payable 0.01 0.89 0.01 0.50
b) EURO As at As at

March 31, 2023 March 31, 2022
Particulars Amount in EURO Amount in Rs. Amount in EURO Amount in Rs.
Trade receivable 0.33 29.49 - -

Note 43: Disclosures required under Section 22 of Micro, Small and Medium Enterprise Development Act, 2006:
(Rs. in Lakhs)

|Particulars Amount as at March | Amount as at March 31,
31, 2023 2022
203.47 98.20

(i) Principal amount remaining unpaid to any SME supplier as at the end of the accounting period

(i) Interest due thereon remaining unpaid to any supplier as at the end of the accounting period

(iii) The amount of interest paid along with the amounts of the payment made to the supplier beyond the appointed day - -

{iv) The amount of interest due and payable for the period - -
(v) The amount of interest accrued and remaining unpaid at the end of the accounting period - -
(vi) The amount of further interest due and payable even in the succeeding year, until such date when the interest dues - -
as above are actually paid

TOTAL 203.47 98.20
The above information regarding dues to Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information
collected with the Company.

Note 44: Going Concern

The Company has incurred losses during the year and in earlier years (mainly account of depreciation and amortisation of intangibles and impairment of intangibles) which
has led to an erosion in its net worth. Further, on a standalone basis, the current liabilities (Rs. 9,111.86 lakhs) exceed the current assets (Rs.5,836.16 lakhs) by Rs. 3,275.70
lakhs as at March 31, 2023. These events or conditions indicate the existence of material uncertainty that may cast significant doubt on the Company's ability to continue as a
going concern.

The Company has plans of implementing various measures to enhance its product offerings, increasing market share and reducing costs, thereby improving its profitability.
Furthermore, True North Fund V LLP, a majority shareholder of the Company, continues to be committed to provide the required financial support to the Company to ensure
that the Company continues to operate as a going concemn for the foreseeable future and is able to meet its financial obligations as and when they become due.

Considering this the management is of the view that there is no material uncertainty regarding going concern assumption and accordingly, the consolidated financial
statements have been prepared on a going concern basis.

Note 45: Other Statutory Information:
() No Company in the Group has any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

(i) No Company in the Group has any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(i) No Company in the Group has traded or invested in Crypto currency or Virtual Currency during the financial year.

(iv) No Company in the Group has advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the

(v) No Company in the Group has received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Group shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Uitimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(vi)The Holding Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the
(vii) The monthly statements of current assets filled by the Company with bank are in agreement with books of account.

(viii) The Company is not declared as willful defaulter by any bank, financial institution or other lender.

Note 46: Relationship with Struck Off companies
The Company, during the current and previous financial year, has not engaged in any transactions or carrying any outstanding balance of a Company whose name has been
struck-off by the Registrar of Companies (ROC) from the register of Companies, pursuant to Section 248 of the Companies Act, 2013.

Note 47: Approval of Consolidated Financial Statements /
The Consolidated Financial Statements for the year ended March 31, 2023 were approved for issue by the Board Of Directors on July 10, 2023.
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